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fiegislatiue Agssembly
Thursday. 9 April 1987

THE ACTING SPEAKER (Dr Lawrcnce)
took the Chair at 10.45 am. and rcad prayers.

ENVIRONMENT: OLD SWAN BREWERY
Redevelopment: Petition

MR GRAYDEN (South Perth) [10.46 am]: |
havc a petition which reads as follows—

To:

The Honourable the Speaker and Mem-
bers of the Legislative Assembly of the
Parliament of Western Australia in Parlia-
ment assembled.

We the undersigned request that the Par-
liament reject the proposed devclopment
of the Old Swan Brewery site by Browiech
Limited. We believe the site should be
landscapced for a public recreation area and
linked 10 Kings Park.

Your pelitioners thercfore humbly pray
that you will give this maiicr your carnest
considcration and your pelitioncrs. as in
duty bound. will cver pray.

The petition bears 13 signatures. § certify that
it conforms to the Standing Orders of the Legis-
lative Assembly.

‘ The ACTING SPEAKER (Dr Lawrcnce): |
dircct that the petition be brought 10 the Table
of the House.

{(See petition No, 21.)

OCCUPATIONAL HEALTH, SAFETY AND
WELFARE AMENDMENT BILL

Second Reading

MR PETER DOWDING (Maylands—Min-
ister for Labour. Productivity and Employ-
ment) [10.50 am): I move—

That the Bill bc now read a sccond time.

In 1983 the Government relcased a public dis-
cussion document outlining the Government's
policics in respect of forthcoming occupational
health, safety and welfare Icgislation, The pro-
posal enunciated was preventive, with the aim
being 1o develop ways and means of reducing
or climinating hazards in thec workplace,
through the participation of employers and em-
ployces in both the formulation of policy and
ils implemceniation on the shop floor.
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Essentially, this policy rcpresenicd a combi-
nation of the principles cspoused by Lord
Robens in his report 1o the House of Commons
in the carly 1970s and more recently the ILO
Convention 155 and recommendation 164,

This legislation represents the sccond stage
of the two-licred approach forcshadowed in
1984 on the passing of the Occupational
Hecalth, Salely and Welfare Act of 1984. Thal
Act was an cnabling Act in that it—

sct objectives:

provided for the appointment of a tripar-
titc commission:;

cstablished the Dcpartment of
Occupational Health, Safety and Welfare;

provided for the transfer of laws: and

allowed the commission 1o cslablish advis-
ory commitices 10 address specific health
and safcly issucs.

The department, which cvolved from the
mcrger of the Department of Industrial Affairs
with the occupational health branch of the
Health Department. commenced operations on
§ March 1985,

The tripartite Qccupational Health, Safety
and Wclfare Commission cstablished on 4
April 1985 has cstablished advisory com-
mittces 10 address specific  aspects  of
occupational hcalth, safety and welfare, includ-
ing the previously constituted Factory Welfare
Board and the Construction Safelty and Ma-
chinery Safety Advisory Boards. This move,
apart from the mcrger. represented the first
major iniliative towards the rationalisation of
cxisting administrative and legislative pro-
cedures.

Devclopment of the comprchensive Act:
This Bill has been developed in accordance
with the commitment given in 1984. During
the second reading debate of the Occupational
Health, Safcty and Welfarc Act. the Govern-
ment gave a commitment that it would not
proceed with the legislation until 1986 or upon
re-clection, whereby it was further proved that
it had a clear mandaic 10 proceed with the
policy initiatives at that time. Also, the
Government gave a clear commitment that the
comprchensive Act was (o be developed within
the tripartitc forum of the OQccupational
Hecalth, Safety and Welfare Commission.

This has occurred with that commission
cstablishing a tripartitc working party al its sec-
ond mccting on 5 Junc t985. Indecd. 1 can say
with some satisfaction that the proposals now
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before the House represent, with few excep-
tions, the conscnsus viewpoint of 1hat working
parly and thc commission.

Comprehensive Act: The introduction of this
Bill is of great significance as it recognises the
growing importance being atlached to the de-
velopment of preventive health, safety, and
welfare policics.

Rccognition of the nced for new initiatives in
matters of health and safety at the workplace
has been slow. Howcever, the realisation of the
costs attached to each fatality and injury, and
the misery inflicted upon workers and their fam-
ilies has increasingly focused attention on the
need to develop preventive practices.

The Government’s  initiatives  in the
occupational health and safety arca have been
made necessary by the failure of the traditional
prescriptive approach 1o safeguard the health
and safety of workers.

The present system. which had its origins in
the nincleenth century British Icgislative struc-
tures, focusced almost cxclusively on four areas
of industry: Factories, construction, machin-
ery. and mining.

In today’s industrial cnvironment this has
the effect of excluding many workers from the
most basic of occupational health and safety
protection. In Western Australia between 50
and 60 per cent of werkers are not covered by
the present legislation.

The proposed legislation aims to rectify this
basic flaw by cxtending coverage 1o alt workers
in all workplaces. Not only is the coverage of
the present kegislation limited, but also in many
instances the Acts and rcgulations contain pro-
visions which arc outmoded or irrelevant to the
work practices and cquipment of the 1980s.
Atlempts to amend Acts and regulations in an
ad hoc manner 10 keep up with change in in-
dustry have not been successful and have often
resulted in complex and impractical require-
menis being placed upon industry. This Bill
sccks 1o placc more emphasis on the
responsibilitics of employers and employees in
securing safc and healthy work environments.

In adopling this sclf-regulatory approach. 1the
Government is recognising that regulations and
slatutory requirements cannot hope to cover
the range of hazards likely to be experienced in
the diverse workplaces of the Stale. Rather
than auempting to prescribe minimum stan-
dards for all possible hazards, the Govern-
ment—along  with  Governments in  other
nations and other States of Australia which
have faced this issuc—is shifling the responsi-
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bilny for making thc workplace safc and
hcaithy back 1o the employers and cmployces
in cach workplace.

This self-regulatory focus does not mean that
responsibilities can be ignored. The new legis-
lation places an unavoidable duly of care on
both employers and employees 1o take all prac-
ticablc steps to sccure health and safcty in their
workplacc. Thesc duties of care are supported
by provisions for  consultative and
participatory mcchanisms in the form of safety
representatives and safely commitices to en-
surc that responsibilities arc not avoided and
that recalistic and practical solutions 10
occupational hcalth and safety arc developed
which arc relevant 10 the needs of cach
workplacc.

In seceking 10 cover all Western Australian
workplaces. the Government recognises that
the mining industry has extensive legislation Lo
cover health and safety. Qur approach for the
mining industry will be to incorporate the sclf-
regulatory principles and practices faithfully
into the mining legislation, The amendments 1o
the mining Icgislation should be before the
House later this session.

Gencral duties of care: The Bill establishes in
derail duties on employers, self-employed per-
sons, and occupiers. The provisions clearly cs-
1ablish that cach employer has a duly (o his
cmployces Lo provide a working environment
in which his employees arc not exposed 1o risk
of injury or harm 1o their health. 1 requires an
employer 1o consult, to provide information,
instruction and training. and 10 take rcasonable
carc 10 avoid acts or omissions which it can be
rcasonably forescen may cause injury.

There is a duty on those who design, manu-
facture, import, or supply plant—as defined—
for usc at the workplace to ensurc the article is
designed, manufactured, and marketed so that
persons when using it as directed are notl ex-
posed 1o risks of injury or harm 10 their health.
Equally, therc is a duty on those whe crect or
install the plant, cic., to ensure it is erected and
installed so that persons who properly use the
plant ar¢ not subjected 10 any hazard.

The duty imposed also exicnds 10 those who
manufaclure or import chemical substances—
or maienials containing them. It requires that
they ensure that any new chemical substance
madec available is safe when used under the
conditions recommended and that adequate
toxicological data is provided when the
substance is supplied and thereafter when
requested.
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In all cascs the duty of care is limited 1o what
is practicable as defined in the legislation. In
practicc. this will mecan that account must
always be taken of the scriousness and knowl-
edge of a hazard and the availability of
mcthods for removing or minimising it

In imposing the dutly of care requircments
for cmploycers we have rclicd on the provisions
cspouscd in ILO Convention 155 and
reccommcendation 164, a document that the
Federal Opposition and the Confederation of
Western Austratian Industry have cxpressed
agreement 10 in the past.

The duty imposed on cmployees prescribes
that they are required 10 1lake or cxercise
rcasonable care 1o protect not only their own
health and safcty, but also that of other per-
sons. They have a duty to consult, to usc appro-
priatc devices and prolective equipment, and
to not interfere with anything provided in the
interests of hcalth and safety. Again. the
measurcs for employces provided in the Bill
rcflect very strongly the provisions in both the
ILO Convention 155 and rccommendation
164,

Health and safely representatives and com-
mitlees: Part 4 of the Act deals exclusively with
workplace consullative structurcs.

The Icgislation places a major responsibility
for improvement in workplace conditions with
those who have the greatest interest in reducing
or minimising hazards—ihe employces who
arc the potential victims. It is no longer tenable
for a “thcm and us™ attitudce on safety al work.

Therefore, this part allows for the establish-
ment of mechanisms which will provide for
consultation and participation by employers
and cmployces on health and safety matters.
This is central 10 the notion of sclf-regulation,
The strategy being developed is twofold in that
it provides a mechanism for both the ¢lection
of a health and safcty representative who is 1o
represent employees in alt matters relating 1o
occupational health and safety at the
workplace. and for the appoiniment of health
and safety commiltees. In some workplaces
there will be 2 combination of both.

Health and safcty representatives: The re-
quirement to ctect health and safety representa-
tives is not mandatory. | assurc members this
provision is activaled only upon a request from
an cmployec or employces of a workplace. The
important question of the number of health
and safety representatives 10 be elected is to be
determined by cither union or cmployee con-
sultation with the employer.
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To be appointed a health and safcly rep-
rescntative an employce must first satisfy cligi-
bility critcria specified in the Act. Essentially. a
health and safcty representative can  be
appoinicd only where he or she has had train-
ing. been employed by the employer for a con-
tinuous period of two years, or in the cvent that
this is not possible, to have worked within the
industry for two ycars or where approved by
the commissioncer.

Some members may consider these pro-
visions restrictive. The Government is firm in
its resolve that such provisions are required to
ensure credibility of appointment,

Under this Bill all workers at a workplace
will have the right to participate in the election
of health and safety representatives. Where the
work force is partly or wholly umionised the
sclection process has been designed so as hot to
undermince cxisting union structures, This is in
recognition thal unions have in the past played
key roles in promoting safety in the workplace.
Where no union is involved an election may be
conducicd by cither an cmployee so appointed
by employees at the workplace, or the Com-
missioner for Occupational Health. Safety and
Welfare when a matter is so referred.

In respect of the clection process. if there is a
disagreement between the partics involved it is
to be deiermined by reference to the com-
missioner in the first instance who may. if he is
unablc to resolve the matter, direct the matter
10 the Industrial Relations Commission for de-
termination.

The Bill provides that a health and safety
representative will be clected for 1wo years,
Provisions have also been included specifying
when a person shall ccase (o operate as a health
and safety rcpresentative. An employer. the
commissioncr, and any tradc union whose
members work al the workplace may apply to
the Industrial Relations Commission 10 have a
health and safety representative disqualified on
specified grounds. The disqualification pro-
visions afford rcdress 10 an cmployer as the
Industrial Relations Commission may disqual-
ify the health and safety representative for a
specificd period or permanently.

Heallth and safcty committees: The second
phase of the consuhiative mechanism is
provided in the form of health and safety com-
mittees. Unlike the other States where a health
and safcly represcntative has a statutory right
to demand that a heatth and safety committee
be established. we have provided some flexi-
bility 0 caier for thosc employers who have
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alrcady in place a satisfaclory commiuee ar-
rangement. 1t is also 2 recognition, owing Lo a
prcdominance of small business places. that
not ali enterpriscs lend themsclves to this
mechanism.

Esscntially an employer will be required 1o
esiablish a health and safety commitice within
three months of—

the coming into operation of relevant regu-
lation:

a request from the commissioncer;

upon agrecement 10 a request from a health
and safcty represcntative.

These commitices arc to have equal numbers
of cmployce—non-managerial—and employcer
representatives with the ecmployee represenia-
tives being clecied by the employees they rep-
rescnt.

The major functions of health and safcty
committees have been included in the Bill.
Specifically. the committees should aim 10 keep
under review the measurcs being laken 1o on-
sure the health, safety and welfare of employees
at work. This review process will involve con-
tribution 1o the development and formulation
of policy applicable 1o the workplace.

This activity should not be scen in isolation
as an crosion of management prerogative. In
the context of the Bill, which ecmphasises con-
sultation and coopceration. it must be viewed as
a joint attcmpt 1o resolve hazards or potential
hazards as thcy rclate to a particular workplace;
that is. a sharing of responsibility for health
and safety at work.

Where dispultes arise as 1o the establishment
or composition of a hcalth and safety com-
mittec, these matiers are 1o be resolved by ref-
crence 1o the Commissioner for Occupational
Hecalth, Safcty and Welfare in the first instance
and. where there is a continuing disagreement,
by reference 10 the Industrial Relations Com-
mission,

In adopting this mechanism the Government
has cnsured that any industrial rclations issuc
is resolved within the established and acecepted
jurisdiction.

Resolution of health and safcty issues: Obvi-
ously. when we talk of resolving any issuc we
acknowledge that there is a problem or possible
conflict of some description.

It has been difficult 1o accommodate the re-
spective employer and ecmployec organisations’
approachcs in ncgotiations within the context
of Government policy. a  policy clearly
cnunciated and reinforced upon re-clection.
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1n justifying our approach | refer members to
Article |%F) of the 1LO Convention 135, a
Convention which in 1982 the then Fedcral
Minister for Employment and Industrial Re-
lations, Mr McPhee, and the shadow
spokesperson. Mr Hawke, both confirmed the
nced for Avsiralia to ratify as both saw il as
providing impetus in developing a national
strategy on occupational health and safety.

Articlc 19 (F) states that—

A worker reports forthwith 10 his 1m-
mediate supervisor any situation which he
has rcasonable justification to belicve
presents an imminent and scrious danger
to his lifc or health: until the employer has
taken remedial action, if nccessary, he
cmploycr cannol require workers (o return
10 a2 work situation where there is continu-
ing immincnt and scrious danger 1o life or
health.

To give implementation to the above, the drafi
Bill provides that where any health, safety and
welfare issuc ariscs at a workplace the employer
or his represcntative shall attempt 10 resolve
the issu¢ by consultation with the health and
safety representative, the health and safety
commilttce. or where there is no represcntative
or commitiec. the employces themselves. This
provision reinforees the underlying sclf-regulat-
ory principle of this Bill that the cmploycers and
cmployces have an obligation to themsclves 1o
cnsure that the workplace is both healthy and
safc.

In acknowledgment that situations can arise
where there is an immediate and scrious threat
10 the health and safety of workers, the Bil
recogniscs the worker’s common law right Lo
ccasc work. In addition, and only upon the
adherence of strict procedures as detailed, the
Bill will cnablc a health and safety representa-
tive Lo dircct that work shall cease.

The Bill provides that where work is halted
as a result of a direction from a hcalth and
safety representative or by the cmployee
excrcising his common law right the employer
is ablc 10 assign thc cmployces involved. to
rcasonable alternative work with the samce pay
and benefits applying as if he or she had
continued in their normal work. Any dispute in
respect to such entitlements is to be referred to
the Industrial Relations Commiission.

Where a direction that work ceasc has been
given an inspecior of the Bepartment of
Occupational Hcalth, Safcty and Weclfare will
be required to atiend the site forthwith Lo take
such action as is considered appropriate in the
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circumstances. The cease work directive has no
further cffect once the inspeclor has atlended
and determined on the matter.

1 stress that if a cease work dircelive is given
frivolously or mischicvously by a safely rep-
resentative. cither the employer, commissioner
or union could initiatc disqualification pro-
ceedings.

The right of the safety representative to di-
rect that work ccase in the face of immincnt
danger has received some criticism from em-
ployer organisations in Western Australia.

Victorian cmployers responded similarly 1o
this aspect of their legislation prior to its
coming into operation in October 1985, By the
end of 1986, in cxeess of 7 000 safety represen-
tatives had been clected by employees in
Victoria, yet fewer than 30 ccasc-work dirce-
tives had been given. Of these, only two had
been considered unnccessary by the atiending
Government inspector. The fear that the
Victorian cmploycrs had of this aspect of the
legislation before it was introduced had not
come 1o fruition in practice.

In the builctin of the Australian Chamber of
Manufactures last December it was reported—

So far. thc worst fears which many cm-
pioyers had about the operation of the
Occupational Health and Safcly Act and in
particular the role to be played by safcty
representatives, have not been realised.

Indeed. the Victerian Congress of Employer
Associations stated in the 1986 annual report
of the Victorian Occupational Health and
Safety Commission thal—

The responsible initiatives taken by em-
ploycces through safcty commitices and
safety represcniatives in addressing health
and safety issucs have been well reccived
by cmployers and in mosl cases these
issucs have been resolved by mutual agree-
menl.

During a rccenl trip to Sweden, | was
imprcssed that the right of safety representa-
tives 1o dircct that work ccasc in the face of
immincnt danger was a vital component for an
effective  self-rcgulatory occupational health
and safcly system. Therc are 4.4 million
workers in the Swedish labour foree, yet during
1984 only 70 ccasc-work aclions werg initiated
by safcly representatives and reported to the
labour inspectorate. It was rarcly used. but the
worker safcty representatives submitted that it
was a vital component of their functions under
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the legislation. None of the Swedish employers
or Government officers that we discussed this
provision with had a problem with it

That right, and its attached responsibility,
provides an all important balance in the co-
determination system, If an employer inadver-
icntly generaites a system at work which consti-
tutes an imminent danger to the health of em-
ployces. then the hazard must be mct by an
appropriate responsc from the persons at risk.

I am plcascd 10 scc that the Industrial Foun-
dation for Accident Prevention supported this
principle in its 1983 submission in rcsponsc to
the discussion paper for the Western Australian
legislation. IFAP also noted thal overseas and
Australian expericnee with power Lo cease work
provisions indicated that it was unlikely that
they would be abused in Western Australia.

Improvement and prohibition notices: Only
an inspector is 10 have the power to issuc im-
provemcent and prohibition notices. This aspect
is not to be confused with the power 1o ccase
work as cxplaincd carlier.

These provisions arc not new. Currently the
Construction Safety Act and Machincry Safety
Act provide the power for an inspector 1o issuc
such notices.

An improvement notice is cssentially a de-
vice 10 advisc an employer of his lcgal obli-
gations and requiring conformity with these
obligations within a specified period. To assist,
an improvement notice may be accompanted
by dircctions as 10 the measures 10 be taken to
comply.

Prohibition notices go a stage further than
improvement notices. They will be issucd. as is
the case now, where an inspector forms an
opinion that an activity will involve an im-
mediate risk to the health and safety of any
person,

Adcquatc appcal provisions against the issuc
of these notices and their terms have been in-
cluded in the Bill, Appeals on improvement
notices will be 10 the Commissioncr for
Occupational Health, Safcty and Welfarc. Ap-
pcals on prohibition notices will be to the In-
dustrial Relations Commission,

Additionally. the Industrial Relations Com-
mission will have access (o an expert or pancl
of experts if it so desires 10 assist it in its deter-
mination an prohibition notices. These experts
arc to be appointed by the Minister responsible
for the portfolio, T belicve this will cnsure that
the Industrial Relations Commission has the
necessary cxpertise 10 determine matlers before
it.
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" Inspectors: The Bill provides inspectors with

comprehensive powers 1o enable them to

adequately enforce the measures contained
within the proposals. The powers provided are
commecnsurate  with their current  powers
containced within the Factorics and Shops Act.
Construction Safcty Act. and the Machincry
Safety Act respectively. A consequential
amendmcent Bill will soon be introduced for the
repeal of the current provisions.

Legal proccedings: The Bill secks 1o rational-
ise the penalty structure prevailing al present.
The Bill contains pcnaltics which are realistic
in today’s terms and which have been designed
to provide an cffective deterrent 10 the intran-
sigent employer or ecmployee. An employee is
liable 10 a penalty of up 1o $5 000 and. where
there is a continuance of the offence. $50 per
day. In cvery other case the fines provided arc
up to $50 000 and $250 per day.

In moving away from the structured ap-
proach. the Government would cxpect the
magistratc (o take into account the frequency
and severily of the offence when assessing the
penalty.

I is still imended for breaches of the Act to
be heard before a stipendiary magistrate and
standard cvidentiary provisions have been in-
cluded 10 facilnate the proving of complaints.

Unlike other States i1 is not intended 10 pro-
vide that codes of practice can be used in
cvidentiary proceedings. The Government has
taken the view that a code of practice is 1o be
considered an optimum. To include a pro-
vision allowing for the code 1o be used in ¢vi-
dence has the cffect of introducing prescriptive
minimum standards. Evidence in the UK
suggests that for this rcason cmployers have
shown some reluctance in participating in the
establishment of industry codes of practice.

Substantial regulation-making powcers have
been included and as forcshadowed carlicr a
consequential  amendment  Bill  will  be
introduced soon 1o repecal any inconsisient
legislation which might impinge on the adop-
tion of this approach.

Operation of (he new systém in Western
Australia: | would like o speculate bricfly on
how we envisage Lhe new scif-regulatlory sysiem
for occupational hecaith and safcty operating in
Western Australia.

Hcalth and safcty agreements negotiated be-
tween unions and cmployers are cxpecied o
play a major rolc.
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A number of large cmployers in Western
Australia alrcady havc such agreements with
their cmployees. Industry-wide agreements
covering  both  large and medium-size
workplaces may also be achicved. The Govern-
ment is highly supportive of such agreecments
with which both social partners can live and
would be keen 1o avail Lhe resources of the
Department of Occupational Hcalth, Safety
and Welfare in an advisory capacity in the for-
mulation of such agrcements. In medium-size
workplaces we envisage the health and safcty
committce playing an importani role. Codes of
practicc formulated within the advisory com-
mittees of the Commission for Occupational
Hecalth. Safety and Welfare, and having the
imprimatur of thc commission, would provide
important guidelines for such committees to
dcal with issucs at their workplace,

There then remains the problem of smali
workplaces. The problem should not be
undcrestimatcd in Wesiern Australia, By far
the majority of cmployees arc cmployed in
small workplaces.

The Government anticipales that under the
new sclf-regulatory system its  inspectlorate
would have a lesser role in large and medium-
sizec workplaces and could be applied more
effectively on an audit basis o smaller
workplaces.

Conclusion: All members will agree that a
safc working environment is an essential pre-
requisite 1o productive output at work. The
Government submits that this legislation will
Icad to improved productivity in WA both in
the short and longer term.

In the short term. conflict on hecalth and
safety issues should be diminished through em-
ploycrs and employees sharing responsibility
for hcalth and safety at work and co-
dctermining appropriate issucs.

In the long term. time lost from work duc to
injury and discasc should diminish. Al present
in Australia. time lost from work duc to injury
is two to three times greater than time lost
through strikes. In 1984-85, over 31 500 West-
¢rn Australians were involved in some form of
compensable lost time accident at work. The
average time lost for cach accident was scven
weeks. while the average cost of cach claim was
$3 921. Total cost for all claims exceeded $123
million.

I reiterate that this new approach focuscs on
the benefits to be obtained from the partici-
pation of both cmploycrs and employees in
occupational hcalth and safety. From policy
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setting in the tripartitc commission to shop
foor decision-making on occupational health
and safety problecms, participation will be
encouraged and foslered. In cssence, the new
legislation recognises that the best people 1o
make dccisions about occupational health and

safety issues are the employers and employees

who share the work environment.

Employees and employers through their re-’

spective peak organisations have been
consulted fully in the drafting of the new legis-
lation.

The Government expresses a great deal of
gratitude and thanks (¢ the representatives of
the employer and union organisations and the
Government officers who put hundreds of
hours into the consultative and deliberative
processes in order to achieve what is largely a
matter of consensus now appearing in the legis-
lation before us.

The Government believes that the over-
whelming majority of Western Australians
place a high priority on a healthy and safc work
environment. This new legislation will give all
Western Australian employers and employecs
the opportunity to participate in achicving this
goal.

I commend the Bill to the House.

Dcbatc adjourncd, on moltion by
Bradshaw.

Mr

ADDRESS-IN-REPLY: SIXTH DAY
Motion
Debate resumed from 8 April.

MR LEWIS (East Melville) [11.20 am]: |
would like to canvass many issucs, but
unfortunately | do not have the time to speak
about all of them. 1 will focus my remarks on
what 1 believe is fundamental to Australia’s
prosperily; that is, the success of small business
and the impact of high interest rates on it. [tis
unfortunate that the media and, indced, many
of the parliamentarians in this country do not
understand the functions and importance of
small business.

What has evolved in Ausiralia over the last
four years is “‘corporatism™-—we have big
Government, big unions and big business. This
tripartitc agrcement is  manipulating  our
counlry to ils desires. It forgets that small busi-
ness cmploys 95 per cent of the people
cmployed in the private sector in this country.

Untif recent times small business has not had
an effective voice in the marketplace. 1t has not
had an cfTective voice in the Parliaments of this
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country and it is inleresting to notc that the
times arc changing. There is a quict revolution
going on in the country by people involved in
small business—those people who support this
country and make it work. '

Small business ts uniting and that can be
scen by the movement known as the Australian
Federation of Employers. [1 is an organisation
which is barely 18 months old and already it
has over 300 000 smatl businesses registered on
its books.

The fact is that small business men and
women in this country have had enough of be-
ing squeezed 10 death by Governments through
their taxation policies, their regulations and all
the other things that go with government,

It is unfortunate that what the Labor social-
ists do not understand is that pcople in small
busincss are a fiercely independent lot. They do
not want and do not expect handouts. All they
want is to be left alone and 10 do what they do
best; that is, 10 make profils, generale wealth
and create jobs.

It is a very sorry state of affairs when social-
ist prejudice, which diclates hatred and dislike
for anyonc who wishes to stick his head above
the ruck, tries to pull small business down. It is
unfortunate that socialisis have no empathy
with or concern for the welfare of small busi-
ness.

Mr Bertram: Rubbish!

Mr LEWIS: They do not have any empathy
or concern because they have not been there,

Mr Blaikic: They like milking small business.

Mr LEWIS: Yes, they like milking small busi-
ness. It is because all socialist ideologics re-
quire all people 1o be equal and reliant on the
State, controlled by the State, and they must
conform 1o the dead hand of socialism.

I was a small busincssman for many years
and 1 ask how many mcmbers in this House,
apart from the member for Scarborough, know
anything about small busincss. Labor precon-
ceptions and dogma do not recognise the con-
tribution that small business makes to this
country.

Mr Thomas: Who set up the Small Business
Advisory Council?

Mr Bryce interjected.

Mr LEWIS: The Small Business Advisory
Council was a flow-on from the initiatives of
the previous Liberal Government.

Mr Brycc: It was not. You know nothing
about the history of this issuc.
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Mr LEWIS: It was not the Labor Govern-
ment’s initiative. It took no initiative in regard
to small business. The Minister responsible is
nol even in the House.

Small business has, up until now, becen
unrepresented in the pofitical marketpiace be-
cause Labor Governments in Australia do not
know anything aboul it.

Mr Thomas: What about Liberal Govern-
ments? ‘

Mr Bryce interjected. ;

Mr LEWIS: They know a lot about it. i
I will explain 10 the soctalists on the other
side of the Housce what small busincss is. Small
business is considered to be any Australian-
owned, non-listed business enterprise for
profit. It could have 100 employces or it might
have only onc. Members opposite forget that
probably the most cfficient small business men
and women in this country are the farmers, the
people in the rural community. They are the
.real and true small business pcople of this
country and they are some of the most efficient
producers and business people that we have.

For small business 1o succeed it must have
the right cnvironment; that is an environment
10 reward initiative, 1o rcward cnterprise, to
reward hard work, and to reward innovation,

Mr Bryce interjected.

Mr LEWIS: The Deputy Premier has no
innovation. He is redirecling his department
for the third time, but he is 100 late.

Perhaps there arc some facts which members
on the other side of the House should know. In
this country there are over 700000 small
businesses and [0 per cent of them—70 000~
are in Weslern Australia, Small business ac- '
counts for over 50 per cent of the gross national
product of this country.

Mr Bryce: Have you been rcading my
speeches?

Mr LEWIS: Yes. [ have.

Small business accounts for more than 50 per
cent of the total revenue 1axes of this country.
It accounts also for 60 per cent of private sector
employmeni and 95 per cent of the Australian
ENLCIPYISE. . . . .. e e e

1 am glad that the Premicr has told the Depu-
ty Premier 10 kcep quict and listen to what 1
am saying.

Mr Brian Burke: 1 did not tell him that.

Mr LEWIS: It should be recognised that
small business built this country. If members
go back to Eurcka and the flag of the Eureka
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Stockade, which the rabble Builders Labourers
Federation now embraces, they will remember
that it was part of a rebellion against bureauc-
racy and Government charges by small business.
The irony of it all is that the BLF has grabbed the
flag and has the audacity to compare itself with
small business at that time in history.

Small business has becomc a beast of burden;
a milch cow. If one looks at the imposts on small
business one will see all the new policies and new
taxes which the Labor socialist Governments of
this country have imposed. That is what they
have done.

When the Labor Governments came 10
power they bore down on small business think-
ing that it was fair game, 1 will refer 1o some of
the imposts on small business over the last four
years, First, we had the Financial Institutions
Duty which was predominantly an impost on
small business. We then had the bank accounts
debit tax. These are all taxes levied by the
socialist Governments. They introduced a pro-
hibition on deductibility of business expenses
and doubled the fuel franchise levy which
increased to 92 per cent last year. We then had
the prescribed paymenis tax and the capital
gains tax.

Dr Gallop: Have you read today's The
Financial Review?

Mr LEWIS: The member for Victoria Park
would not know. He has been at school all his
life and has never done a day’s work and has
never contributed one single dollar to this
couniry. He has taken more dollars from this
country that anyone else in this House. He was
a professional student and still is.

Several members interjected.

Mr LEWIS: We then had a prohibition on
negative pearing and we have seen the intro-
duction of the fringe benefits tax as well as an
increase in stamp duty.

This Government professes 1o try 1o help
small business. What a joke! What hypocrisy!
Most crippling are the high interest rates that
prevail in this country at the moment. A policy
of high interest rates has been pursucd by the
Federal Government, helped along by the State

Labor-Government which has done and said--- -~ -

nothing about them. | hear no interjections
from Government members about the high
interest rates that are crippling our economy.,

Small businesses have suffered from not only
these imposts, but also artificial wage awards
that have no relation to the size of the business,
the ability of the business to pay, where the
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busincss is located. or the costs to the busincss
for power, clectricity and rent. We have an
across-the-board wages policy which takes no
cognisance of costs. An apple picker in
Tasmania gets the same as a metalworker in the
Pilbara. Business has no control over the arbi-
tration system that provides for wages across
the board in Australia.

it should also be asked why Governmeni
agencics such as Telecom should consider small
busincss any different from domgestic home
owners. Why do businesscs have to pay more
for their 1clephoncs? Why do they have to pay
more for the connecction of their clectricity
supply? Why do they pay more for their sewer-
age rates? Can any member of the Goverment
tell me why busincsses should pay more? If
they consume the same amount, they should
pay the same cosl per unit.

Mr Bryce: Ask the member for Floreat,

Mr LEWIS: The Deputy Premicr should tell
me why businesses must pay more for these
services.

Mr Bryce: You don’t have to reveal your
ignorance in the Chamber. Ask your own col-
leaguc. the member for Floreal. He will tell
you,

Mr LEWIS: The Deputy Premicr thinks that
because people arc in business they can afford
10 pay. but 1hey jolly well cannot afford 1o pay.
There is a revolution taking place in this
country and smal! busincss will run over the
top of all the socialists.

A typical example is the metropolitan region
tmprovement tax. This tax was levied in 1962
to support the objectives of the Metropolitan
Region Town Planning Scheme Act, an Act
which has donc a lot of good for this State. it
has sct aside land for regional open space, for
road rescrvations and for the regional concerns
of the metropolitan arca. In tine with this Act,
the metropolitan region improvement 1ax was
imposcd. When it was first Ievied. it was levied
on all property owncrs, as il should have been.
Those living in the community should pay for
improvements 10 the metropolitan  region.
However. the only people paying the 1ax today
are businesses and people who own more than
one residence. Governments scem to think that
businesses can keep on paying. but they cannol,
The time is nigh when businesses will not put
up with any more.

The time has come when society and
Governments should shed this syndrome of be-
lieving that busincsses can afford to pay. They
cannol. An article in the March 1987 cdition of
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West  Australian  Business World  headed
“Business failures reach crisis point” reported
that 75 per cent of small businesses failed in
ihe first five years. It stated—

Australia’s small business failure rate
has reached a crisis point.

With Australia, now having a failure rate
exceeding the business failure rate of any
country of the world, the situation accord-
ing 1o expert, Professor Alan Williams is
disastrous.

That is the situation under a socialist Govern-
ment. Farmers are walking off their land and
small business men in rural towns arc closing
their doors.

Mr Burkett: Because they had seven devas-
tating droughts in 11 years. Now tell the truth.

The SPEAKER: Ordert

Mr LEWIS: It is high interest rates, and we
know it. The unfortunate thing is that this
Government is sitting on its hands and putting
all its faith in that great corporation called the
Small Business Development Corporation. We
heard the Minister for Small Business the other
night say that the Small Business Development
Corporation was doing a lot. It is doing
nothing!

Mr Cash: Where is the Minister?

Mr LEWIS: Indeed. where is the Minisier?
The Government and the Minisier have been
conspicuous_in their inability to put in place
initiatives 1o crcate and encourage small busi-
ness.

I turn 10 the underlying problem; namecly,
intercst ratcs which are at an all-time high.

Mr Brian Burke: The underlying problem is
the inflation rate.

Mr LEWIS: I point out to the Premier that
interest rates are kept high by the policies of
the Federal Government, supported by his
Government. Of course, the Government will
blame thc international bankers and financiers
for the problem. Is that what the Premicr be-
lieves, or docs he admit that the Federal
Government is deliberately keeping up interest
rates? Docs he believe that it is within the
power of the Federal Government to keep up
intcrest rates?

Mr Thomas: How do thcy compare with
19827
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Mr LEWIS: In August 1982 the then member
for Dianclla moved a motion in the Housce for a
Standing Commitlee on interest rates 1o be es-
tablished. with special reference 1o home
finance.

Mr Court: That's the current Minister for
Housing?

Mr LEWIS: That is the current Minister. He
said—

The Opposition recognises that the
prime responsibility for interest rates rests
with the Federal Government.

The Opposition referred 10 was, of course, the
ALP Opposition. On page 1978 of Hansard, the
theri member for Dianclla said—

What we have is a deliberate monclary
policy of 1the Federal Government, based
on high interest rates and complemented
by a Statc Government which has not been
preparcd to take a firm stand against its
Federal counterpart on this issue.

These arc the rcalitics of today. What is the
Government doing about it? No comment.
What about our academic friend sitting at the
back? No comment. | quole again from page
1978 of IHansard 1982 when Mr Wilson said—

Whalt is required is a morc gulsy and
firm stand by thc Western Australian
Government against the Federal Govern-
ment on this question of interest rates.

How truc that is today. It begs the question: Do
Government members still believe what they
said then?

It is incredible that inicrest rates are 10 per
cent higher than they have ever been in real
terms. 1 should like (o compare intercst rates
foday with the rates in 1982 and the fgures [
shall quote are from the Australian Burcau of
Siatistics. In 1982 overdrafi rates were 13.5 per
cent and 1the new housing loan rates were from
12.5 to 13.5 per cent. The current rates, after
four years of Labor socialist Governments, are
20 per cent-plus for overdrafis and 15.5 to 16.5
per ceni for new housing loans. What an indict-
ment.

- Let us leok at world comparisons: In 1984

Australia was sctting a prime rale of about 13.5
per cent; in 1987 it is 20 per cent. In Canada in
1984 i was 12.5 per cent, it is now 8.75 per
cent; in France it was 12.5 per cent and is now
9.5 per cent; in West Germany it was cight per
cent and is now 6.5 per cent. Today Australia
has a 20 per cent prime rale and Japan has a
3.4 per cent prime rate.
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Mr Thomas: Do you have figures on in-
flation?

Mr LEWIS: Let us not look at inflation or the
member for Wclshpool will be really embar-
rassed. He is red in the face now but he should
wait until [ lay that on him.

In the world economy inlercst rates have
fallen but in Australia they have increased. The
funny part is that Scnator Ryan has said they
will not go down until 1988; she was caught
out; she blew the gafT.

Lct us look at world percentages on interest
raies for cars: In Australia the interest rate on
car loans is 25 per cent; in Amcerica people arc
not charged an interest rate. That is why the car
mdustry in Australia loday is al an all-imc
low. It 18 the lowest it has been for 20 years,
Housing loan rates in Amcrica are cight per
cent. What has happened to the socialists op-
posile who said in 1982 that they would bring
down interest rates? They are all silent,

Mr Bryce: Government members arc here.

Mr LEWIS: The member for Ascot will not
be here for much longer because his fellow
mcmbers will soon deal with him.

b quote from page 1979 of Hansard 1982
when Premier Burke was Leader of the Oppo-
sition—

In a nutshell the Opposition puts the
point of view that the Government should
be doing more than it is doing.

Hear, hear. 1 jolly well should be. buy 11 is
doing nothing. He also said—

. . - given a chance the Opposition—
That is, the Government of today,

—will do somcthing about home loan
intcrest rates. The Government may be be-
reft of idcas. bul the Opposition is not.

Big dcal. What has the Government done? It
has increased interest rates on housing by three
per cenl. The member for Kalgoorlie said at
that time—

It is nonsensc lo suggest that intercst
rates have increased in Australia as a result
of events overseas, because the Federal
Government has failed to control the in-
flow of capital, it has failed to keep down
inflation, it has deregulaicd bank rates—

That is a classic. He continued—

—and it has implemented monetarist poli-
cics that we shall have nothing 1o do with.
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What a joke! The Opposition could be saying
that now as the Government members were
saying it in 1982. They have certainly changed.
Of course, it is not funny: it is very scrious.

Mr Brian Burke: It might not be funny but it
is very loud.

Mr LEWIS: 1t is not as loud as the Premicr
is. :

The high interest rates are having a terrible
impact on housing. In 1983 housing rates sat
between | 1.5 and 13.5 per cent. Today they are
between 15.5 and 16.5 per cent. This has had
an impaci on the deposit gap: in 1983 the de-
posit gap to get into a home was $2 500, woday
it is $18000. That is a direct result of the
increasced interest rates.

The Premier said the other day that interest
rate rises in the past year have incrcased the
cost of housing by about onc-third on a typical
Joan. He was the Leader of the Opposition in
1982 when he said he would do somcthing
about it, Silence.

Mr Brian Burke: Shortly there will be, thank
goodness.

Mr LEWIS: Yes, | know there will be because
the Premicr is ecmbarrassed about it

Dr Gallop: [ believe there is a rabies epi-
demic.

Mr LEWIS: And thc member for Vicloria
Park will be the first person to be put down,
gogegles.

Mr Brian Burke: His incisive debating tactic
is to call the member for Vicltoria Park
“goggles™.

Mr LEWIS: If the member for Victoria Park
would stop being rude and interjecting, | would
not have to speak to him,

On 27 Fcbruary home loan interest rates
tipped many people into poverly, according to
the Anglican Church Social Welfare Agency.
The Labor Government which said it would do
so much has donc nothing; it has failed dis-
mally.

According to REIWA figures, in 1982 hous-
ing repayments represcnted [5.5 per cent of the
average income; today they represemt 21 per
cent of that income.

1 hope the Press is listening 1o my comments
and observing how the Premier is laughing and
thinks it is such a joke. He duped the people of
Western Australia by giving them a housing
loan subsidy but as soon as the election was
over the subsidy was stopped. It was a fraud
but he thinks it is a joke and laughs at it.
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Mrs Buchanan: You arc the joke.

Mr LEWIS: So is the member for Pilbara. It
is appropriate that this House take note of the
crisis in our society with regard 10 interest
rates, aided and abetted by the Federal
Government and supported by the Labor
Government opposile.

Amendment to Motion
| move an amendment—

That the following words be added 16
the motion—

But we regret 1o advise Your Excel-
lency that your Government has failed
in its duties 10 the pcople of Western
Australia by not recognising and
taking cognizance of the great detri-
mental cffcet interest rates are having
on rural producers and business
cnterprises, commerce,  industry,
home buyers and those renting resi-
dential tenancies—by failing 10—

(a) take any action as a Sovcreign
State 10 petition and take a case
to the Federal Government on the
nced to reduce intercst rates in
Australia;

(b} cxplain 1o thec homc buyers of
Western  Australia  before the
1986 Siatc clection that the State
Government’s scheme 10 subsi-
dise home mortgage repayments
would be discontinued as soon as
practicable immediatcly after the.

election;

(c) take initiatives 1o help the rural
community to stay on their farms
and in their businesses, and

(d) effectively curb the Woesiern
Australian Government’s
borrowing to reduce upward

pressurc on interest rates.

MR COURT (Nedlands) [11.49 am]: | for-
mally second the amendment.

The whole question of inlerest rates is a
major blot on Labor Governments and it is of
great concern that in the past four years we
have had continually high levels of interest
rates, Members opposite may wish to treat this
in a lighthearted manner but | would like to
think that they will take advantage of this op-
portunity to very seriously and properly debate
the whole question of continually high levels of
Interest rates.
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Rather than the member for Victona Park
continually interjecting and making silly com-
ments about it, | hope hc and other members of
the Government front bench will get up and
make a contribution to this debate.

We have had a number of what | call sad
jokes from the Premicr. the Treasurer, the
Primc Minister and Housing Ministers creating
falsc hopcs and saying at different times over
the past four years that interest rates are about

.to come down; do not worry; it i$ just a short-

term problem and they arc on their way down.
The record shows that has not been the case.
We have rctained the highest real level of
interest rates since the depression of the 1930s,

There was a reaction initially from the rural
community. which was particularly hard-hit for
a number of rcasons. and interest rates were the
final straw on top of its other problems. The
small business community has now started get-
ting i1s act together, as the member for East
Melville so rightly said, and is organising itself
into very cifective lobby groups around this
country. 1t has siarted complaining about the
high levels of interest ratcs.

A third group which has started to feel the
pain which goes with these high levels of
interest rates is those people buying their own
homes. There are hundreds of thousands of
home buyers around this country. The scheme
which the Premier introduced just prior (o the
last election was quite crucl because it pave
short-term assistance which was then taken
away afier the election. When that scheme was
introduced, the new home buyers who were
going to a building society to take out a loan had
to pay the higher interest rates. Now all people
with home loans from building societies have to
pay these higher rates.

It is very significant that in last night’s Daily
News in an article about the factors contribu-
ting to divorce in this country the main reason
given was problems related 10 financial
worrics. The main concern was the problecms
people werc having in paying for their house,
credit cards and personal loans. These high
interesl rates are having a scvere effect on the
lives of Australians ¢cvery day.

The Prime Minister last year predicted that
intlerest rates were going to fall. Mr Keating
said he was not quite s0 optlimistic. As the
member for East Melville said, Senator Susan
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Ryan madc a major gaffe. She actually told the
truth about the advice she was given on interest
rates. The Australian on 4 March said—

Scnator Susan Ryan last weck tabled a
briefing paper in Parliament from the De-
partment of Housing and Construction
that said: “It appears that any reductions
in market raics that may occur over lhe
coursc of 1987 will nol be sufficiently
sustained or pronounced to result in re-
ductions in housing interest rates in 1987."

That is what we have to look forward to in this
coming ycar. The Australian on 4 March
quoted a confidential report from the Econ-
omic Planning Advisory Council—

The EPAC report also warns that there
is a “'scrious risk™ that thc adverse cffects
of high intcrest rales on busine$s invest-
ment will make n difficult 10 achieve a
*reasonable rate of economic growth over
the medium term ™

Given that EPAC reports are writlen for
possible publication, subject 1o council ap-
proval, the view cxpressced in the report
probably understaics the truc position.

That is onc of the Government’s own op level
economic commitices which has given that pre-
diction as to what is going 10 take place in the
coming year. What docs thc Premicr do about
it? The Premicr is often pretly confident in the
stance he takes on issucs, but it would appcar

‘that he really does not know how to handle

the matter of interest rates. He acts as if he has
no contro!l over the situation and it is onc of
those serious problems that the Premicr likes 1o
skirt around.

The Premicr said at the end of 1985 that high
interest rates were a direct result of the Com-
monwezlth Government's c¢fforts 10 underpin
the value of the dollar. One might ask why it
nceded underpinning. | think onc knows the
answer to that. The Federal Government was
spending more money than it had. It was bor-
rowing extensively. At the same time there was a
very poor trade performance. The Premier said
in a media statement on 14- November
1985—

The rises in domestic interest rates in
recent weeks are causing pain for people
wishing to purchase homes, farmers and
small businesses without significantly
bolsiering the value of the dollar on foreign
exchange markets. ’
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The Premier was critical of what the Federal
Goverament was doing. yel a couple of months
later on 4 Fcbruary 1986 The West Australian
said—

The Premicr, Mr Burke, threw his full
support behind the Federal Government’s
monctary policics. which have been re-
sponsible for record-high interest rates.

The Premicr just docs not understand or know
where he slands. on this issuc of interest rates.
He cannot have it both ways.

Mcembers have secn plenty of bandaid sol-
wtions in different arcas. There was the shor-
term housing scheme. There were also some
small schemes prepared for the rural industry.
Howcever, none of them can solve the overall
problem. Since this Government has taken
officc, home loan interest rates have gonc up by
four per cent. Bankcard has gonc up by 4.5 per
cent. The prime interest rate has gone up by
five per cent. The small overdrafi rate has gone
up by six per cent, which is the biggest increasc.
That is not the sort of record of which members
oppositc can be proud.

[n the small business ficld. the increase of six
per cemt over that period has made it very diffi-
cult for pcople in both large and small
busincsses to make investment decisions which
arc important o the well-being of this country.
One gets the distinct impression from the
Government's attitude that it is saying, “We
can live with this imerest rate problem. Pcople
arc used to paying their 20 and 25 per cent
inierest rates. We do not have to worry oo
much about it.”

If members opposilte have not made de-
cisions in which interest rales have been an
important factor, that is no big dcal, but 1 ask
membcrs oppositc how many of them have
been in a business where they have been mak-
ing decisions about whether to put in a new
item of cquipment or whether to take the
plunge and buy perhaps another business. and
have had to consider the effect of interest ratcs
on that decision. These days with modern cash-
flow programmes and profit and loss pro-
grammes, onc can gel a very good picture of
what will be the cffect of interest rates an those
investmenl decisions,

Mr Brian Burke: You must be pretty pleased
with the rale of jnvestment in Wesierp
Australia, then.

Mr COURT: | put it 10 members opposite
that the current high levels of interest rates
have stopped many new investment decisions
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in this Statc. Mcmbers oppasite have only 10
look at today’s The Australian on page 5 where
it says—

Small business faces “high rates disas-
ter.”” The smatl business sector will face
disaster within a year if interest rales re-
main high. Icading banks havc told the
National Farmers Federation.

1t wenlt on to report Mr McLachlan's comments
when talking 1o the annual conference of the
Grain Council of Australia as follows—

During 1alks between the banks and the
farm lobby on ihc farm debu crisis the
banks had indicated the small business sec-
lor was in cven morce scrious difficultics
than agriculture.,

Mr McLachlan said the NFF was con-
cerned that the banks had not told the
wholc of Australia of the seriousness of the
situation.

Members can ignore thosc sorts of comments,
but the teading bankers in this country arc say-
ing they belicve the problem affecting small
business pecople is cven greater than thai
specifically affecting the rural sector.

Mr Brian Burkc: The latest statistics show
thal thc Weslern Australian cconomy is going
very well.

Mr COURT: | hope the Premier makes some
commecnis on the question of interest rates., be-
causc 1 believe it is one of the most serious
sttuations we have faced.

The other matier is that of farm budgets. The
member for Scarborough made the comment
that farms were running into problems because
they have had scven successive years of
drought, Well, that is just not the case. 1 do not
know what cxpericnce the member for
Scarborough has had in preparing farm
budgets. but 1 have had a little experience in
it—somc very currcnt CXPCricnce,
unfortunately.

Mr Burkett: 1 did not say seven consccutive
years; I said scven droughts in 11 years.

Mr COURT: The member for Scarborough
said seven drought years: he did not mention
the figure 11,

Mr Burkett:
Hansard.

Mr COURT: Well, from my first-hand cx-
perience in preparing farm budgets for the last
five years. I can tell the member that in the last
two years we have had very good seasons, with
good crops fetching reasonable prices. But it is

| did—have a look a1 the
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the interest component that has made it a hard
luck story. The drought has not affected them
as much,

Mr Burkett: The drought brought about the
farmers’ hard-corc debis.

Mr COURT: There arc many olher reasons
that the figures for some properties do not look
too good. If a farmer docs have subsiantial
borrowings on a farm. thc intcrest rate
componen! in recent ycars has been the last
Straw.

Mr Burkcit: Plus the fact the banks are
taking him off his tcrm loans and putting him
onto commercial bills.

Mr COURT: Another reason is that in the last
couple of years the value of many wheat bel
properties has been halved, and in some cases
has gone even lower than that,

Mr Burkett: The cquity in the farm has gonc.

Mr COURT: Ycs, and when farmers take out
further loans they 1end 10 be borrowing at cven
higher interest rates because of their lack of
security. But interesi raies are a major probicm
in the rural sector and we cannot ignore or run
away from that. The member for Vicloria Park
asked. “*Why arc interest rates so high, and
whal are we going to do about it?"

Mr Bertram: Liberal Governmenis have sig-
nificantly weakened the Moncy Lenders Act,
that is why.

Mr COURT: | hope we get a more sensible
reply than that from someonce ¢lse on the other
side of the Housc. It is important that we do
understand why imcerest rates are high and that
we have a proper debate on the actions we in
this country can take to lower interest rales.
This Government has been borrowing a lot of
moncy to finance s large deficits. 1t has been
sclling a lot of Government bonds in the mar-
ketplace at very attractive rates of interest, so
the moncy from interest funds has been soaked
up into the Reserve Bank coffers, which has put
tremendous pressure on interest rates.

At the same time we have had the factor
mentioned by the Premicr: that is, inflationary
cxpectations. where people arc foresceing in-
flationary problems and want compensation
for them. As I drove 10 Parliament House ihis
morning | heard the Prime Minister saying on
the radio that he expected the inflation raie 1o
be around the five per cent level this year: yet
an economist was saying that it would be closer
10 10 per cent. That is the type of inflationary
expeclation we have to build into this interest
rate componenl. because that is the track
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record of this country. We¢ have an inflation
probicm, particularly rclative 1o the inflation
rates of our major trading parincrs.

What must the Gevernment do 1o rcsolve
these problems? It must substantially reduce its
deficits. At this stage we will not arguc about
how it docs that, but that must be donc. We
must also improve our declining trade perform-
ancc 50 thal we can improve our terms of trade.

Mr Thomas: This Government, or the Com-
monwcalth Government?

Mr COURT: Both Governments musl par-
ticipate in this process. The member for
Victoria Park asked what we can do about the
interest rate problem, and that is what should
be debated in this House 1oday.

The third thing the Governmcent must do is
introduce a more flexible labour market so that
wage rates arc morce closcly related to the pro-
ductivity occurring in lthe workplace.

Those arc the three very broad arcas which
must be improved. As to the first—Govern-
ment expenditure—it is a wonder that the
Premicr has not jumped up and said, “Where
are you going 10 make the cxpenditure cuts?” It
is interesting (o note that in this country today
som¢ very good debate is taking place, not only
between  political partics but also bciween
many of the various lobby organisations which
arc beginning to take a very responsible atti-
tudc as to how we can cut our level of debt and
how the Government can permancnlly lower
its expenditure programme.

I suggest 1o members opposite that they read
the articic by Mr McLachlan appearing in The
Austrafian today. because he talks about where
and how his organisation, the National
Farmers Federation, would like 10 sec cxpendi-
lurc being cut; and that organisation is pre-
pared 1o accepl culs in some activitics which
dircetly affeet it

Let us not get involved in a petly argument
about how we can cut back on Government
expenditure. In this day and age we are sceing
some very responsible debate as to how we can
do that. That is the sort of thing we must de-
batc in this House, in order to help. The prob-
lcms are-there: | am surc no-onc oppositc.wanis
to see continuing high intercst rates, with the
pain they are causing business peopic and indi-
vidual Australians, particularly thosc trying to
buy and furnish a home

Mr Bertram: Many of your clectors live on
interest. They are not hurt by intcrest rates;
they do not have to work!
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Mr COURT: That is a silly thing to say.
Mr Bertram: I is a fact.

Mr COURT: We arc debating the price of
moncy. Interest is a price. Members opposite
talk about the price of cggs or margarine. why
arc they not talking about the cost of money?
That is a very significant factor in our daily
costs. | hope today's debate is discussed sen-
sibly and members try to resolve the problems
we have with the continuing high level of
intcrest rales. The blame for the lack of action
10 control high interest rates can be sheeled
straight back 10 the Labor members opposite.
The Premier and his Cabinet have been scen to
be helpless on this issue. They do not secem 10
be providing any guidancc 10 the Federal
Government. They want 10 take both sides of
the fence when it suits them politically: bul we
have not secn them make any major decisions
10 help resolve this problem, which has been
hanging around Australia’s ncck for four years.

DR GALLOP {Victona Park) [12.09 pm]: )
commence my contribution to the debate on
the amendment moved by the Opposition with
an apology. [ apologisc for the fact that | was
associated with the cducation industry for a
number of ycars—an industry. | might add.
that plays a very important role in cconomic
lifc in Australia. 1 apologisc to the member for
East Mclville for having played that role in the
cducation industry. 1t would appear that he
docs not belicve that people involved in edu-
cation generally have any role to play in the
nation’s cconomic and social lifc.

With that apology (o the Opposition I move
on to look at the question of interest rates and
taxes and charges gencerally, a2t how they impact
upon the family budget. and at what we ought
to do in these arcas.

Before | do that, perhaps we should ook at
the background factors 10 this debate. There is
no doubt that in the cconomic dcbaile in
Australia over the last couple of years. the chief
influcnce, the chief contexiual factor. has been
the fall in Ausiralia’s terms of trade. The trend
was there over the last decade, but in the last
couple of years it accelerated dramatically. We
saw a massive fall in our 1crms of trade for our
major exports. the arcas of agriculiure and
mining.

This collapsc in our terms of trade fed
through our cconomy via a devaluation of the
Australian dollar. 11 also fed through in terms
of a direct cut in the living standards of
Australian familics and Australian busincsses.
This devaluation led quite directly and quile
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immediatcly 10 inflation in Australia. A major
part of our cosis comes from the imports we
rcquire for our firms and industrics. So, the
devaluation fed through the cconomy in terms
of inflation.

Mr Court: You admit our living standards
have gonc backwards?

Dr GALLOP: There is no doubt that we have
suffered from a fall in our terms of trade. No
Government. State or Federal, denics that.

It is intcresting 1o analyse the inflationary
impact that has fcd through the Australian
cconomy from the devaluation in the currency.
We can contrast Lhe extent of the devaluation
with 1he exient of the inflationary push.

It is 10 the credit of the Australian Govern-
mcni that it has contained. (o the extent it has,
the inflationary pressures that came from the
devaluation. We had a gencral problem with
Australia’s ¢conomy over a number of years,
with our over-rcliance on particular arcas of
cconomic devclopment. exacerbated by a very
scvere decltne in our terms of trade over the
last couple of years, feceding through our econ-
omy in terms of a loss of national income in the
order of $6 billion. and in 1erms of inflation.

The cffect of all that has been to focus the
atiention of decision makers on the weaknesses
of our national cconomy and on the need 1o
strengthen our manufacturing industrics and
our cxport industrics, something we need 1o do
50 desperately in order to reverse the cffects of
that decline in our terms of trade and to get rid
of that deficit on our current account.

1t is 10 the credit of both the Federat Govern-
ment and the State Government that they have
adopicd policics 1o overcome the problem, and
this is a matter directly rclated to what we arc
debating this morning. It is the industrial poli-
cics of the Federal Government and the State
Government which are going Lo do so much 10
build industry and to build cxports in Australia
over the medium to long term. We can contrast
that with the policy of the Opposition, which is
10 have no industrial policy at all beyond a very
simplistic free-markcet idcology.

I will move on now Lo the question of interest
rates. and in the arca of industrial policy there
1s a very clear difference between the John But-
1ons and the Mal Bryces of this World and their
Federal Opposition counterparts. 1 do not
know the name of the Opposition’s Federal
counterpart on industrial matiers—he has ob-
viously had a very big impact in the arcal
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We have to look at the problems that high
interest ftates are posing for families and
businesses. There is no doub1 that interest
rates have an impact on familics and on the
cconomy. What we must look at very seriously
and carcfully is the problem of the relationship
between interest rates and exchange rates, and
the relationship between our domestic ¢con-
omy and the international cconomy.

The Opposition scems 10 think that all we
have 10 do 10 gel interesi rates down is 10 slash
Government spending. The aliernative ap-
proach of both the Federal Governmemt and
the State Government—and they admit this
problem must be challenged—is to take a wide-
ranging approach to the gucstion of cconomic
policy and not just focus on the public cxpendi-
wre front. Their approach is 1o focus on the
problem of the cxchange rate as well, because
as 1 indicated in the very carly part of my
speech. if the exchange rate falls 100 much—
and this is something the National Pany docs
nol undcrstand—it feeds through the cconomy
via inflation, making it almost impossible 10
get inlerest rates down.

Beforce 1 move on 10 look al the specific ques-
tion of interest rates and their impact on costs
and family budgets. and to contrast the policies
of the State and Federal Governments with
those of the Opposition. a general historical
point needs to be made. and that is that
Australia historically has becen a capital-
importing country. Why? 1t is because of the
pecutiar developmental needs of our nation.
Interest rates have always been higher in
Australia than in other countrics because of
this devclepmenial impulsc. We nced capital
inflow into this country to develop our re-
sources. That is just a gencral historical fact.

What we have to do in this debate is to con-
trast the specific policies on interest rate
charges. public expenditure, and general indus-
trial matters of the Federal Labor and State
Governments with the policics of the Oppo-
sition. The contrast is very clear.

What the Federal Government and the State
Goverament say is that we need 10 take a grip
on public ¢xpenditure. There is no question
about that; it is-a clear statement of policy in-
tention on the part of the Federal Government.,
If members look at the proportion of the Feder-
al deficit of the GDP, we find it has dropped
over the lifc of the present Federal Labor
Government. That is perfectly clear. For the
information of the Leader of the Opposition,
my reference is the Journal of the Institute of
Public Affairs. the well-known right-wing think
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tank journal. There is a copy of an article by
the former Deputy Scerctary to the Treasury in
the Library that members oppositc could look
at, showing that thc United States Govern-
ment’s deficit as a proportion of GDP has risen
under President Reagan compared with a cor-
responding fall in Australia.

Mr Lewis: What is the
Amecrica?

Dr GALLOP: | could not say, but the US has
a massive problem with its Federal deficit, Tt
has a massivc problem with its national ccon-
omy because of the weakness of its cxport in-
dustrics.

The policics we arc pursuing  include
controlling public expenditure, indeed reducing
public expenditure. At the samc time we are
trying to strengthen the export sector in a re-
alistic way so that our currcnt account ¢an Lurn
and the deficit can be reduced. Furiher, we
nced to have an overall approach 1o public cx-
penditure that is rcasonable in 1crms of the
necds of our cconomy in parficular arcas.

Mr Court: Do you support the Fcderal
Government’s current push towards privatising
somc Government asscts?

Dr GALLOP: I support a rational assessment
of cvery public activity in terms of its costs and
benefits. That is preciscly what Scnator Walsh
believes in, and | support him. The results of
my investigation would certainly not be the
same as the results of an Opposition investi-
gation. We need a mixed cconomy with a mix
of public and privatc institutions. 1 do not
think members opposite have cver scriously
studied individual industrics in this country to
sce preciscly what needs 1o be donc. As Scnator
Walsh indicated the other night, if one looks at
some arcas which the Opposition is 1alking
about privatising, the real losers, unless mass-
ive subsidies were transferred 10 the rural sec-
tor, would be the supporiers of the National
Party because cross-subsidisation is built into
many public scctor activilies, and necessarily
s0. Thercfore, there arc no real cost savings in
many areas.

The resulis of our policies are, in total, ben-
eficial 1o family living standards and cconomic
growth. Let us look at the results of the Siale
Gaovernment’s approach to public expenditure,
because cither the member for East Melville or
the member for Nedlands asked what we were
doing about that issue.

As | said in my speech on the opening day of
Parliament, the revenuc raised per person in
real terms in the 1986-87 State Labor Govern-

inlcrest rate in
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mcnt's Budget was less than that under the last
Liberal Government  Budgetr in 1982-83.
Government expenditure per person in the
1986-87 Siatc Budget was in fact less in rcal
terms than the last three State Liberal Govern-
menl Budgets. We are tackling the issuc of pub-
lic expenditure and public scctor cfficiency in
this State in the interests of ecconomic develop-
ment and reducing interest rates. The overall
results of this policy can be seen at State level.
despitc the vusc of words such as “'crisis” by the
member for East Mclville—

Mr Court: There is a crisis in the wheatbelt
areas.

Dr GALLOP: 1t is not simply duc 10 interest
rates. The problems there are duc 1o 3 number
of factors, including international market fac-
tors. and if members opposite do net think so
they arc misinterpreting the situation and
deceiving their supporiers in the rural sccior
with falsc cconomics.

Lct us look at some of the figures for Western
Australia. The dollars per capita figure for (otal
new sesidential  development  in Western
Australia in the Scptember quarter 1986 was
147.2 and the national figurc was 109.6. In
other words the mix of our policics at State
level—obviously affceted to a degree by Feder-
al Governmem policies because macro-ccon-
omic policy at the Federal level has a key cffect
on what happens at State level—is not leading
to the massive decline in the housing sector
about which the Opposition is talking. That is
not to say there is not a problem which nceds
tackling,

In contrast 10 these policies we have to look
at the effect some of the National Party's pro-
posals, particularly a1 Federal level, would have
on the exchange rate and, as a result of that, on
inflation. The Leader of the National Party in
this Staic and | have had a discussion on this.
and he agrecs there is a tension between these
two areas; and if the exchange rate is lowered
too much it feceds through to inflation in the
system which leads 10 increased costs for small
business and the rura! scclor. We must get the
balance right beiween exchange rates and
intercst rates.

That is the guts of macro-economic policy in
Australia: Our interest rate policics are related
10 our exchange rate policics. [t makes it diffi-
cult 10 get interest rates down in a simplistic
manner. One gets them down by industrial and
public expenditure policy. That is the approach
being adopicd by the Federal Government.
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Let us look at family living standards for the
majority of pcople in this country and contrast
them with what they might be if a Federal Lib-
cral Government came 1o power. I is difficult
to know whether John Howard is going 10 stick
1o some of his promises becausc it is hard to
pin him down. He is unwilling 10 face the
Australian people and telt them what he and
his policy advisers think on these questions. He
is also in conflict with the National Party on
some aspects of policy. However, under the
promiscs he has made publicly there would be
an increase in the deficit—a shortfall in rev-
chnuc—of $15.2 billion. This includes his prom-
ises in relation 10 income and company tax
cuts, fringe benefits tax, capital gains tax, ncga-
tive gearing, the asscts test, and income split-
ting. All these have been promised. How is he
going to pay for the reduction of $15.2 billion
in revenue? He will shift the burden onto the
ordinary wage and salary carners of this
country. The figures indicate that cvery income
earner receiving less than $30000 a year—
members know that 95 per cent of workers carn
less than $30 000—will carn less under a
Howard Liberal Government than under a
Federal Labor Government. The Liberal Party
wants 10 bring about a massive redistribution
of wealth from ordinary wage and salary
earncrs to the rich.

Mr Court: The ordinary wage and salary
carner has been brought 10 his knees.

Dr GALLOP: The ordinary wage and salary
carner has contributed more to the national
development through his or her Lrade union,
and those unions have done more 10 improve
national economic development in this country
in the last four years than the Opposition’s pals
in the chambers of commerce have done for
decades. That is what thcy have contributed,
and [ say “three cheers™ for the trade unton
movement in this country and what it has done
to face up to the challenge of national econ-
omic development.

The basic issue is this: The mix of policies
rclating 10 public expenditure, intcrest rates,
and exchange rates—which in wrn affect the
living standards of the Australian pcople—be-
ing pursued by the Federal and Staic Labor
Governments will lead 1o results in terms of
overall economic development and social jus-
tice in this society which are clearly better than
those which will flow from 1he policies
proposcd by the Federal Liberal Opposition,
The standards of many people have gone back-
wards because of the problems in out terms of
trade. We have faced up to that; we are honest
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aboul il. as are our working class supporters.
However, supporters of the Opposition arc not
honest about all the things that need to be done
10 deal with the problems facing this country.
We need to tackle the problem of interest rates.
The Federal Government will 1ackle the ques-
tion of public expenditure in its May cconomic
statement just as the Staie Labor Government
has tackled that question. What we want from
the Opposition is balanced argument which
1akes into account the nation’s problems,

MR LAURANCE (Gascoync—Dcputy
Leadcer of the Opposition) [12.30 pm]: This is a
very timely amendment for the House to be
discussing. The member for East Mclville has
introduced a very pertingnt matier that needs
to be discussed. The point of the amendment is
to highlight the difficulties that ordinary work-
ing people. referred to by the member for
Victoria Park, face. Those people are in real
trouble and ar¢ the reason for the amendment
being moved 1oday.

I want to take a few minulcs 1o put the hu-
man facc on the problems being causced for the
ordinary pcople to whom | just referred as a
result of high interest rates. In the last two
months, the Leader of the Opposition and 1
went on what we called a listen-stop tour. We
visited about 30 country towns and about 25
metropolitan shopping centres in a (rip which
lasted from the beginning of January 10 the end
of March. It was the most comprehensive tour
of the Siate by any political lcader outside an
clection pcriod and involved visiting arcas be-
tween Carnarvon and Esperance. | also think it
is the first ime that a Leader of the Opposition
and his deputy have travelled together over
such an extensive arca of this State. We met
thousands of people and we listcned 10 their
concerns. Most people out there are hurting
and the reason for their hurt has been
highlighted by this amendment before the Par-
liament today.

1 believe Western Australians arc becoming
angry. The key issuc for that anger, as far as we
were concerned after that exhaustive trip, was
the high cost of living. When we aked them
what they thought was causing the high cost of
living we were told that the main causc scemed
to be the Labor Party's policy on high interest
rates. Those pecopie do not make any distinc-
tion between Federal and Stale Governments;
they just said “*Labor’s interest rates™.

However, there were other complaints. They

compiained particularly about high fuei prices
upon which the Government imposed a
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tremendous incrcase in the last Budget. No-
where else can the effect of these interest rate
policies be seen more starkly than in the wheat
belt towns. We are seeing a human tragedy
unfolding before our eyes in those areas. | was
told by people in farming areas that about 60
farmers have commiited suicide in Australia in
the last 12 months. 1 believe the Government
should check the statistics on the number of
heart atiacks, serious trauma, and other health
problems that have occurred among farmers and
country business people in this State. | was told
that the number was very high.

People in country wheat belt towns have told
me that they have friends who have been heant
attack victims and that the aulacks were
contributed 10 by the tremendous debt burden
and financial pressures placed upon them by
the high interest rate policies of this Govern-
ment. We did not visit one town in the wheat
belt area where we did not experience despair
and heartbreak.

The Parliament has been told about this be-
fore, particularly by members who represent
those arcas. However, the problem goes further
than that. Business people in the country are
walking away from thcir businesses or being
forced out of them. Businesscs, including ho-
tels, farm machinery dcalerships, and motor
vehicle franchises, are closing down and this is
tearing the whole fabric of these country towns.
It is all due to the high interest rates policy
imposed by thec State and Federal Labor
Governments.

The most graphic example of these problems
was brought home 10 me by an experience I had
in the country town of Koorda. The Leader of
the Oppaosition and | had breakfast with about
40 pcoplc at which it was arranged that |
should sit at the same table with a couple who
had been forced off their family farm after 18
years. We were (old in Esperance that 10
farmers had lefi their properties in the pasi
three months and that another dozen would
leave in the next six months, but we had not
actlually met a family that was just moving off
its farm a1 that time, This couple was due to
leave their farm that week, and the breakfast
was held a fortnight ago. ’

My meeting with them had a great impact on
me. They told me of their desperate plight, The
husband had had health problems as a result of
stress. They are also facing bankruptcy, so the
whole matter is not over yet. Their walking off
their farm will not be the end of the story as
they will have to go through more trauma in
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the moenths ahcad. 1t was a very moving experi-
ence for me. | believe that members opposite
should know the cxtent of 1he difficultics their
policics arc causing for the people of Western
Australia, The human face of the high inlerest
rates is the tragedy that the Government has
brought on the rural people of Wesicrn
Australia.

} asked the couple whether they wanied 10
talk about their problems. 1 told them that | did
not want to make things worse for them ¢f they
did not want to talk 10 me. They said that they
wantcd 10 tell me their story because they had
been going through their difficultics for
months. They said that it tock a lot of courage
for them to atiend the breakfast, but they had
reached the stage where it was no good sitting
home and crying. They said they felt they had
to face the world. 1 told them | admired their
strength and courage.

Although they were close 1o breaking down,
they 10ld me their story, They had lived on the
farm for 18 years and had been through many
difficult times. However. although droughts
had wcakened their financial position, it was
high interest rates that forced them off their
farm. They said also that they were having
great difficulty finding the moncy 10 pay the
rent for accommodation in Koorda. They had
10 take another huge step for people who had
been independent and strong. They fele it was a
demeaning sicp but they had 10 seck assistance
through social sccurity. They were directed to
1the Midland office of the Department of Social
Security, but said they were treated very badly
by the staff at thar office. They said that even
though it had 1aken a lot of courage for them 10
go there, it was one of 1he worst experiences of
their lives. Apparently the attitude of the staff
was less than sympathetic. In fact, they were
asked why they were there because they were
farmers. From what 1 have been told, the same
attitude has been faced by many other farmers.

These people are the new poor. They have
never before needed to seck assistance from the
Department of Social Sccurity. Just to walk
into an office of that department must be ex-
tremely traumatic for them. One would think
that they could be treated with a little under-
standing and sympathy. That officc has been
singled out by other people in our trip around
couniry arcas.

If we arc going to face up to this human
tragedy. we have 1o find pcople who can give
them assistance. I think the group that can give
the most assistance to them is the Country
Women's Association. This organisalion wrote
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10 me in the midde of March—1 presume it
wrole (o all members—and scnt me a copy of a
letier 1t had written 1o the Federal Treasurer
sccking some sort of relief for rural people from
interest rates and the other intolerable burdens
facing them at the moment. Amongst other
things, the covering letter to me stated—

...we have provided financial assistance
for welfare and cducation, we have sct up a
crisis group which provides information
on Social Sccurity assistance to those who
require this, we provide an outlet for craft
which can be of benefit to those secking to
supplcment the family income and we
have lobbicd vigorously for assistance for
the primary producers in this country.

Qur association must interpret the situ-
ation in 1crms of the effect on women and
children.

The human face of this tragedy. The lctter con-
tinucs—

These are the victims of the depresscd
rural markct. The Government must ur-
gently address the problem of costs to pri-
mary producers (including bank interest
railcs).

The Country Women's Association of Western
Australia is aware of 1he situation, and il is one
group which is trying o do something about it.
It deserves our support,

1 recalled that letter when 1 met the couple
from Koorda. 1 decided 1o contact the author
of the letter, Mrs Barbara Kclly, who is the
State extension officer for the CWA. | 10ld her
the moving story about the couple at Koorda
and said that they had been treated badly, they
had suffcred a trauma, and nceded assistance;
and | asked whether she could help them. 1
wrote also 1o the couple at Koorda and told
them that I wanied (o keep in touch with them
because their story had touched me very deeply
and that 1 had contacted the CWA about their
plight.

Within a couple of days Mrs Kelly wrote 10
me and said that she had contacted the couple
at Koorda and took action in several ways, The
letter was as follows—

Firstly we contacled them to assure
them that our support was behind them
when needed. Financially, we forwarded
$200 towards their back rent . . .
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That is not & fortunc. 11 is only a little thing.
but if onc is able to give a litde assistance in the
right arca at the vight moment it is like giving a
fortunc. The letter continued—

... and we have used the casc as a further
cxample of the difficuliies expericnced by
rural pcoplc when applying for Social Se-
curity bencfits.

I replicd to Mrs Kelly and thanked her for
taking such prompt action. [ told her that |
intcnded 10 raise in the Stale Parliament the
difficultics being cxpericnced by farmers when
they approach the Deparitment of Social Sccur-
ity. 1 1old her that | would support the associ-
ation’s movce 10 be given more opportunitics 1o
assisl pcople cxperiencing problems.

I know that the Governmenl, even though it
supported the high interest rate policics of its
Federal counterpart. has tricd to give moncy
through RAFCOR and other agencies 10 do
somcthing about this problem; bul, from what |
hcar. their remedics have been incffeetive. |
call on the Government, particularly the Minis-
ter for Agriculture, 10 make funds availablc 10
the CWA 1o let it administer the problem in a
much morc humane way than do the Govern-
menl agencics. Figures have been bandied
about, but | undersiand that $40 million has
been made available 10 assist rural industrics.
However, very little of that amount has been
cxpended.

Mr Housc: $3.6 million.

Mr LAURANCE: That is a disgrace; and 1he
Minister responsible should meet with the
State Executive of the CWA and advise it 1hat
the Government will help it 1o administer a
service and give assistance in this regard. The
CWA will provide a betier service than do the
State and Federal agencies, it will cost less on a
dollar for dollar basis. and the Government
will receive a far grealer benefit for any assist-
ance il gives the association.

It is a human iragedy and we must look at
_effective ways of dealing with the problem. [ do
nol think the Government could go past the
CWA in irying 10 provide some of that assist-
ancc.

[ have given members the human side of the
problem. which was brought home 10 me very
graphically in the case | have oullined. The
people cannot go back on the land and that, in
itsclf. is unfortunate. k is too late to keep them
in the country because obviously they will not
stay on the farm or in the town closc 1o the
farm. That 1s nol only a personal tragedy for
them but it is also a wragedy for the arca. These
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arc good people. and they arc the salt of the
carth. They should have been supporied to en-
able them 1o stay on the property. It isa diffi-
cult time, bul when the wheat industry returns
to prosperity they will be able 1o pay back ten-
fold any assistancc given o them now. Pros-
perity will rcturn when the Liberal Govern-
ment relurns 1o office, but the people will not
return 1o their farms. Those people have given
a tremendous amount of their lives 1o their
farms and they have now lost their
supcrannuation and securitly. They have been
wiped out by high interest rates which have
been impiecmented through Government poli-
cics. The Government should hand out hu-
manc treaiment 1o help these people in their
desperate plight.

The people | have spoken about struggled to
buy a block of land at Busselton and have been
forced 1o sell that land as wcll as their farm.
The procecds from the land were not cnough 10
meet their debts, They have not been allowed
1o walk away from their property with dignity,
and arc faced with bankrupicy procecdings.
They will have a debt hanging over their heads
for the rest of their lives. and they have no
hope of repaying il I is a terrible tragedy, and
no-onc in this Parliament can be proud of the
storics | have outlined. parnicularly the pcople
who have the responsibility of running this
country.

The Government should look at what it has
donc 10 the people. This story can be repcated
many times. but [ have outlined the problems
facing the farming community.

Two customers have now been removed
from the busincsses of Koorda; and if that fig-
ure is multiplicd a few times the result will be
that busincsses in the town will close. 1t is tear-
ing at the fabric of that community, and it is
repcated in cvery town Onc visits.

Mr House: For cvery five farmers you losc,
you losc enc busincss.

Mr LAURANCE: That is a tragedy.

When [ visited Bencubbin [ found that the
hotel had been sold over the propricior; and at
Narrogin.. where a by-clection will be held in a
few weeks’ time, the GMH dealer had been
forced out of business within a few days of my
visil. It shows the cffect of the policies that this
Government has implemented. If there is any
decency Iefl in any members on the other side
of the House and they are moved by this touch-
ing story. they will support the amendment be-
forc the House.
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MR THOMAS (Welshpool) [12.49 pm]: The
amendment addresses what is obviously a very
painful aspect of cconomic policy: that is,
interest rates. No-one would arguc that low
interest ralcs are very desirable because they
are much casicr for various clements of the
communily 10 accommodatc. Members op-
positc have spoken about the impact that
intercst rates have on business and [ am surc
that alt of us. through pcople in our clectoraics
who arc buying homes. would be aware that it
is much more comfortable and desirable if we
arc able to have low interest rates.

The aspect of the question 10 which members
in favour of thc amendment did not address
themselves was how it is possible 1o responsibly
have low interest rates. There is no use in
having low intcrest rates if onc is to conscquen-
tially have runaway inflation and high unem-
ployment. The balance of opinion in terms of
macro theory and cxplanation of our cconomy
is that they arc the options.

The speakers in favour of the amendment
did not go anywhere ncar addressing those
problems and advising how it is possible to get
our cconomy into such a statc that we arc able
to have low inltcrest raics. high rates of employ-
ment, and other aspecis of prosperity which
this Governmem and the Federal Government
are working towards. Instead, we heard from the
Opposition a litany of negative statements about
various aspects of economic policy by both the
National and State Governments. Because they
were taken in isolation, those aspects were very
misleading.

It is worthwhilc looking at some of the econ-
omic initiatives which have been taken by the
State and Federal Governments since 1983,
Members will have 1o agree that both Govern-
ments have presided in a responsible manner
over the Australian cconomy at a very difficult
time and, at the end of the day. the scores have
been on the board and the achicvements are
cvident.

[ challenge members opposile 10 say how
they would have managed thc cconomy in a
manncr which would have achieved better re-
sults. We are very fortunate that the document
leaked from the Liberal Parly—which was
given a quitc comprehensive run in The
Australian Financial Review on 23 March—
indicated precisely what the Liberal Pany
would do if 11 was in power at the Federal level,

Mr Court: The standard of living went up
over a 20-ycar period. Now it’s gonc down over
a four-year period.
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Mr THOMAS: 1 scem 10 remember that in
1982 when the Liberal Governments, both
Siate and Federal. were at the end of their days,
the father of the member for Nedlands was
instrumcntal in obtlaining what was then called
the wages frecze.

Mr Court: Did you agree with the wages
frecze?

Mr THOMAS: | agrce with the accord which
was ncgotiated beiween the Australian Labor
Party and the trade union movement. Essen-
tially, both the accord and the wages pausc
were irying to achicve some sort of wage
restraint.

Mr Lewis: So you agreed with that?

Mr THOMAS: | agreed with the accord
which was ncgotiated by the Australian Labor
Party and thc trade union movcement, It
achicved the end which the wages pausce had
sought to achicve. It promoted wage restraint
using a mcthod of consultation rather than con-
frontation. The O’Connor and Frascr Govern-
ments in their dying days used a con-
frontationist manner which quitc obviously
would not have worked.

The accord which was ncgotiated by the
Australian Council of Trade Unions has
achicved restraint in seiting wage levels. [ am
surc that members oppositc would agree that
that is a necessary part of the strategy for ccon-
omic recovery in 1his country.

Mr Court: |1 do not agrec with a centralised
type of system. If you want to woerk harder. you
should be able to earn morc moncy.

Mr THOMAS: A person should certainly be
able 10 work harder and be paid what is fair
and reasonable for his cffors,

Mr Lewis: You arc not allowed to.

Mr THOMAS: That is allowed. 1 will deal
with a misiake that the mcember for East
Melvilie made in his contribution to the dc-
bate. He asscried that due to our centraliscd
system of wage indexation it was not possible
10 have flexibility within wage rates. He gave
the cxample of 1he iron ore industry and gen-
cral industry and said thai a person doing simi-
lar sorts of work in thosc industrics had to be
paid the same amount.

Mr Court: He said that a decision made on
the 5th floor of that building in Melbourne
went right through an industry.,

Mr THOMAS: That is not true.
Mr Lewis: It is true,
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Mr THOMAS: It is not true. Under our
sysicm of wage fixation we have a system of
awards. Somc of them apply across industrics:
somc of them apply within an industry; and
somc of them apply within certain sections of
an industry. Somc sort of basc raic usually at-
taches to a particular classification and all sorts
of allowances are built into the tolal wage that
applics in that industry. It is possiblc for cm-
ployers or scctions of an industry to apply for
variations 10 awards that affect their industry.
Anyonc who has the slightest degree of famili-
arity with industrial rclations will rcalisc that
the amount of remuncration  which  is
prescribed in awards for the same classification
within and between industries can vary cnor-
mously, depending on the circumstances of
those industries. Faciors such as the capacity of
an industry (o pay can be taken into account.
The suggestion that was made by the member
for East Mclville is quite mislcading.

The nationat Government has madc a clear
contribution to the cconomic management of
this country by way of the accord. We have
seen sustained resiraint in claims by the union
movement for wage increascs at a time when it
has been agreed gencrally that that is whalt is
necessary for the cconomic good. The trade
union movement deserves congratulations for
its participation in that process.

Mr Lewis: Why aren’t they doing somcthing
about this claim in the building industry? Why
is the ACTU sitting muie and not saying any-
thing?

Mr THOMAS: 1 do not think that the ACTU
is silting mute, It has been quite explicit on
that qucstion.

The trade union movemcnt has practised
sustained restraint in wage claims at a time of
record lows in t1erms of industrial disputation.
Representatives of the New Right—some of
whom sit on the other side of this Chamber—
have criticiscd the tradc union movement.
Howcever. over the last three or four years we
have had record lows in industrial disputes and
an unprecedented amount of resiraint in wage
claims. There has been cooperation with
Governments both nationally and at a Siate
level in 1erms of cconomic strategics, but still
the Opposition is not happy.

Mr Court: If there have been record lows in
the iron ore industry. for example., why was
Robe River forced to take the action it did last
year?

Mr THOMAS: Robc River went
picked the fight.

in and
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Mr Court: Why did they have 107

Mr THOMAS: Robe River did not have to
pick the fight.

Mr Court: They just wanted 1o slip oul the
back door. is that the story? Even the Prime
Minister agreed that there were major prob-
lcms with the work practices involved. Just be-
causc you develop new techniques to hide your
strike  statistics, does not mcan they have
improved.

Mr THOMAS: The confrontationist tactic
that was used in that dispute was onc obviously
designed 1o pick a fight. Robe River sclls esscn-
tially the same product, iron ore, in cssenlially
the same markets as its competitors. The others
were managing 10 retain levels of productivity.
Robe River was in a position which manage-
ment had got it into and management should
have talked its way oul of it. It was nol a situ-
ation in which umnilaicral action was appropri-
atc. Managemenl ook a cavalicr attitude.

Mr Court: Arc you happy with the current
situation at Robe River?

Mr THOMAS: No, | am not.

Mr Lewis: You arc not happy for it to make a
profit?

Mr THOMAS: | am very happy for the
company to make a profit. but 1 wish that there
were a more productive industrial relations
system in place there. However, at present |
have the floor and | would like to be able to
address mysclf 10 matiers other than the iron
orc industry.

Mr Lewis interjected.

The ACTING SPEAKER (Dr Lawrence) Or-
der! The member for Welshpool has made it
quitc clear that he does not wish to dcal with
intcrjections at this stage. | hope that members
will respect his wish.

Mr THOMAS: The Government’s move in
rclation 1o exchange rates descrves congratu-
lations. It has been important for the iron ore
industry and the agriculiural industry. The de-
valuation of the Australian dollar and the con-
sequential effects 1t has had on the marketing
of Australian products overscas has made it
possibic to save large sections of Australian in-_
dustries. If it were not for that devaluation and
the floating of thc Australian dollar there
would be no iron ore industry, wheat industry,
wool industry or perhaps any other major ex-
port indusiry on which Australia depends. If
we arc unable to sell our iron ore, wheat,
alumina or whaltecver, the question of what
interest or wage rates prevail becomes largely



566

academic. because most people would be un-
employed. The national Government deserves
credit for its moves with respect to that aspect
of economic policy. To the best of my knowl-
edge no credit has been given by the Oppo-
sition where it is duc.

A third aspect of economic policy—one that
was mentioncd by members opposite in their
speeches in favour of the amendment—is the
necessity for restraint in public spending.
About the onty thing members opposite were
able to offer as a mcans of facilitating lower
interest rates was restraint or reduction in pub-
lic spending.

Mr Lewis: What would you do about it?

Mr THOMAS: | am about to tell members
opposilc.

Sinting suspended from 1.00 10 2.15 pm

Mr THOMAS: | have indicated that in com-
parison with the substantial rccord and unpar-
alleled success of the Federal Government's
cconomic strategy in terms of the responsible
management of Australia’s cconomy, nothing
has been included in the amendment or said by
members of the Opposition in recent times
which would indicate that they have anything
substantial to offcr as an alternative.

The Deputy Leader of the Opposition spoke
aboutl putting a human face on cconomic pol-
icy. I will spcak very bricfly about a number of
aspects of the cconomic policy of the national
Government which. taken in combination with
the State Government's programmes, indicate
that a human face in fact is applicd to the
cconomic problems besctting our nation. One
of the pressing problems is to find ways and
means of employing our young people and one
of the ways of tackling this problem is 10 train
them properly so that they are able 10 be placed
in such niches as arc available in the labour
market.

1 have recently been made aware of two pro-
grammes opcrating very successfully in my
clectoratc. The first is the information tech-
nology centre which has been set up in
Belgravia Strcet, Cloverdale under joint Com-
monwealth and State funding. | recently
opened the cenire in cooperation with my col-
league. the national Minister for Defence, Mr
Kirm Beazley. Of course, it is within his clector-
ate also. A number of members opposite were
present at the opening and are able to confirm
that a very innovative training facility has been
set up. using Commonwealth money, under the
guidance of the State Depariment of Comput-
ing and Information Technology and the De-
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partment of Employment and Training. The
centre will run short courses and is able to train
those people to find jobs who may not other-
wise have been able to find employment be-
cause of lack of experience.

Funding for the project was approved only
six months ago and within six months of that
approval the centre has been established. U is
running on a shocstring budget with the coop-
eration of local industry which is providing
much of the hardware and all of the sofiware,
and contributing in other ways 10 the running
of the centre. I is actually operating on a com-
mercial basis and providing scrvices related 10
tocal industries and, in addition 1o offcering
courses to members of the local community, it
is able to work for local industry. 1t is training
dozens of people—I am not sure of the exact
figure but it is of that magnitude—and one
hopes they will have a greater chance of finding
cmployment than they would otherwisc have
had becausce of their Jack of experience or quali-
fications.

Another similar scheme is the Youth Em-
ployment Scheme. YES, which was announced
by this Government prior (o the last State elec-
tion. Last wecck 1 had the honour of
representing the Minister for Labour, Pro-
ductivity and Employment and presenting
graduation certificates to those who had
completed one of the first courses offered. The
course was in photographic minilab operation.
There is a substantial number of vacancics in
this arca but cmployers demand people with
cxpericnce and training in the operation of the
equipment. Obviously, an inexperienced per-
son off the sircet cannot take up that sort of
employment. However, it is also an employ-
mcnt classification the requircments of which
are not mel by any organised or orthodox 1rain-
ing scheme. I is not the subject of any appren-
tice training or other form of approprialc train-
ing.

Under the YES scheme. in cooperation with
industry, the Department of Employment and
Training structured a coursec using industry
sources and, 10 somc ¢xtent., industry personnel
to train pcople. As a result some 40 young
people were able to have the benefit of the
course. They nol only lcarned how to operate
photographic minilabs—the primary part of
employment if YES is successful—but also had
courses in grooming and self-assertiveness. As a
result of participating in that course these
young people improved and became morc em-
ployable.
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This is a stunning success. As a result of that,
the 40 young pcoplc who panricipated in that
course graduated last Friday, and 20 of thosec
had jobs 1o go 10 the very next Monday,
Monday of this week. So by the time the course
was completed, 20 had jobs. and the prospects
for the other 20 arc very good. That is the sort
of approach that can bc taken to the labour
market and to the economy, within the overall
constrainis and parameters of managing the
economy responsibly.

To single out one aspect such as interest
rates, as members opposite did earlier, is to
oversimplify and distort things quitc
substantiatly. Members opposite have not said
anything positive, certainly not in this debate,
about what 1hey would substitute for the poli-
cies of the Staie Government and the Federal
Government which they were criticising. How-
ever, articles in The Australian Financial Re-
view and in journals about documents which
have been teaked from the Federal Liberal
Party as to what it would do in its first hundred
days were it ever to attain Government at a
national level, indicate it certainly does not
have anything positive to contribute. In fact,
the steps il has forcshadowed it would take
would be very negative steps in terms of the
economy gencrally.

As far as reducing cxpenditure is concerncd,
the Federal Liberal Party has indicated it
would abolish all industry councils. Onc pre-
sumes that would include the Iron Ore Industry
Consultative Council. This is a very successful
example of industry unions and various other
participants in the industry getting together to
talk about problems in an attempt o chart a
commeon course for that industry. Whereas pre-
viously over the whole industry there was an
adversarial approach not only to industrial re-
lations, but also to the industry generally, in
recent times, largely as a consequence of the
formation of that council and the various con-
sultative mechanisms that have been estab-
lished under that council, there has been a very
substantial turnaround in that industry in rc-
gard to time lost due to industrial disputes and
in attitudes lowards productivity and other

arcas of the industry gencrally; this is where the -

council has been stunningly successful.

1t is absolutely horrifying 10 see throughout
this document, which is outlined in The
Australian Financial Review of 23 March 1987,
the types of cuts in expenditure which would
take placc if 2 Howard Government were 10 be
elected at Fedcral level. Apan from the impact
on programmges and the substantial effects that
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would have, it indicaics that the Opposition is
absolutely berefi of any positive economic poli-
cics 1o put 10 this nation.

This House should reject this amendment
quite decisively because, along with Liberal
policics generally, it shows they have nothing 1o
offer.

MR HOUSE (Katanning-Roc) [2.25 pm]: |
indicatc the National Party’s support for this
amendment to the Address-in-Reply. | remind
the member for Welshpool exactly what we are
debating. We are talking about the cffect of
interest ratcs on thc Australian community.
Ongc can talk about all the other issues he has
raiscd until the cows comc home, but that will
not get away from the fact that interest rates
are the greatest single factor contributing 1o the
problems faccd by the rural population.

This Statc Government has not scen fit to
take any conclusive action to ensure that those
interest rates are brought down by the Federal
Government, and as a conscqucnce both
farmers and the total rural communily are
hurting, particularly thosc who operatc ma-
chinery dcalerships and small businesses. It is
time members were clear about how thosc
interest rates arc hurting those in the com-
munity, particylarly those in rural arcas. There
i5 no question that inlcrest rates arc the greatest
single problem faced by farmers and rural
businessmen at the moment. 11 is no sccret that
the average farm dcbt in Western Australia is
higher than it is in any other Staic in Australia.
That farm dcbt averages $70 per clearcd hec-
tare of farm land. Bearing in mind that 25 per
cent of farmers do not owe any money at all,
that places an enormous burden on thosc who
do.

Another indication of the problems faced by
rural areas is that the Rural Adjustment and
Finance Corporation, which is supposced to be
the lender of last resort in this State, has given
2 600 farmers loans. That represents 16 per
cent of the farmers of this State. not the 10 per
cent that is commeonly quoted as being expend-
able 1o the industry; and | do not hold that
view anyway. So wc arc talking about a very
high percentage of people who have had to go
to a lender of last resort to get help to maintain
their farms and businesses.

In order 10 have a balanced view, one must
look at the part banks have played in the prob-
lem of intcrest rates in Australia and at the
position all the lending institutions have taken.
One of the areas I am most critical of is the
amontisation of loans to people in rural indus-
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trics. | quotc somec figurcs to support that
statement, If onc 1akes a loan of $100 000 and
amornrtises it with interest over a |5 year period.
when onc gets 1o the halfway mark, if a single
payment is missed, onc would be right back at
the start. owing $100 000.

It cannot be questioned that banks and
financial institutions in Avustralia have a
greater control over the moncy supply than
some members would tike 10 believe. Although
they cannot generally be responsible for
interest rates, they certainly are responsible for
the intercst rate margins on the money they
make available to pcople.

I was interested 1o hear onc of the previous
interjectors refer 1o the fact that a Jot of rural
people had been put on 1o “rollover bills™, as
they are called. That has had the effect of
putting farmcers on a much shorter-term money
market basis, and contrary to what a lot of
them think and contrary to the advice they arc
getting from their bank managers, by the time
they roli thosc loans over and the banks add
what is generally a 2% per cent interest rate.
because farmers are considered 1o be a high
risk industry, they cnd up paying a greater
interest rate than they would if they were given
longer-term loans, plus the charges that are
added on.

The banks have somc part to play in that
situation, but it is also a fact—and senior bank-
ing officials have been saying for some time—
that if it were not for Government policy,
intercsl rates in this country would be some-
where between five and six per cent lower than
they arc now. | acceptl that we must take a
balanced view of that situation. One cannot
simply argue that interest rates should be
lower;, one must balance that with some of the
other things we need in this society, such as a
lower inflation rate, higher employment, and
all the other ideals we have.

The member for Victoria Park indicated in
his speech that high intercst rates were necess-
ary so that we could have all the other things to
which we have becomec accustomed. But all
that does is put the pressure onto farmers and
small business people. Generally speaking, they
are the people who owe moncy and take devel-
opment risks. and who are largely in debt to the
financial institutions. It is grossly unfair for a
Government of any political persuasion to put
that sort of burden on onc sector of the com-
munity. The burden should be sprecad across
the range so that, as the member for Victoria
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Park rightly said. there is a fair and reasonable
distribution of the problem. No-onc in Western
Australia would deny thai therc 1s a problem.

Mr Cowan: At the maoment it is not fairly
distributed.

Mr HOUSE: That is right: that is the thrust
of our argurent. The average Western
Australian grain grower owes about $230 000,
so if we work on today’s interest rate that
means he is paying somewhere between
$40000 and $50000 in interest. The fact is
thai commodity prices in the rural areas cur-
rently do not allow farmers to make a profit
and pay thosc high interest rates. The average
Western Australian farm debt is also greater
than the national average,

This Government must acknowledge that we
have a problem in this Stalc—a problem that
must be addressed in a rather special way, We
necd more access, not only by farmers but by
rural busincss people, to the Rural Adjusiment
and Finance Corporation. The only way that
access can be given is for the Government 1o
make more finance available 1o the Rural Ad-
justment and Finance Corporation so that it
can lend it to the rural industries at a reduced
interest rate.

1 applaud the Government's decision 1o
make the major thrust of that corporation’s
lending in Western Australia this year an
interest raic subsidy. | know the Minister has
moved along that track. and ! commend him
very strongly for doing so. It is a great siep
forward, and the benefits of that scheme will be
scen. The Minister for Agriculture has done
exactly the right thing, but the problem is that
so much of the money is targeied towards what
is now being called “the bottom 10 per cent™.
We must open up the guidelines so the moncey
may be tacgeled at the people above that level
to stop them falling into the bottom 10 per
cent—which is. | think, closer really 10 16 per
cent—or that botiom level will be joined rap-
idly by many more pcople, thercby exacerbat-
ing the problem we face.

It is interesting 1o note that, of the to1al of
$1.7 billion owed by the rural industry in Wesl-
ern Australia. $900 million is owed by the grain
growers; and the banks and finance companics
have indicated that something like one-third of
that $900 million is what they call *at risk".
Quite clearly, many rural people cannot meet
the high interest rate debis they face.

I have spoken at some length in this House
about rural business in Australia, and 1 1ake the
opporiunily again to point oul to the Govern-
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ment that nothing has been donc 1o help rural
business people. The lifeblood of our towns is
simply being destroyed. Businesses are going
broke. and | do not accept the Minister for
Small Busincss’s assertion, made in this House
a couple of days ago. that that is just a natural
waslage, It has gonc far beyond that point and
is accelerating. The decline has not stopped: it
is getting quicker every day.

I know i1 is not fashionable for the conserva-
tive side of politics to applaud Mr Keating, but
1 am preparcd 10 go on record again and say
that I do applaud the floating of the Australian
dollar. I1 is the one thing that has kept farmers
compectilive in Australia; it is the onc thing that
has allowed our commoditics to be sold on the
world markct at a price that cnables us to re-
main in busincss. But that samc step—the
foating of the dollar—has also had a preat ef-
fect on rural business. because so much of our
machinery and so many of the things we use in
Australian agriculturc arc imported. As | said
last night in this Housc, we must look very
closcly at that. Some short-term incentives
should be given (o businesses 10 cnable them to
keep that compclitive edge and siay in business
while thcy sort out their problems.

The restructuring of rural business will mean
that people in country arcas do not have access
10 the very necessary supply of parts, labour,
and the other things they nced at their peak
work times of the year. But, more importantly,
many pcople being hurt by the businesses going
1o the wall arc employces of those businesses.
Many of them do not support the conservative
side of politics; in some towns. 1 know, they
support very strongly the Labor side of politics.
But so many of those pcople own their own
homes in rural towns and have been forced out
of their jobs because the people who own the
businesses have simply gone broke.

We must have a good hard look at assisting
those people to stay in country towns, and the
only way 1o do that is by assisting the
busincsses for which they work, In the same
way that farmers have some access to financial
help from the Rural Adjustment and Finance
Corporation, | belicve help must be extended
1o rural businesses through the interest rate
subsidy scheme. ™ U R

The argument about moncy supply in any
country will always creale an interesting de-
bate, and the philosophy of where it should go
in terms of our community is also of interest.
But it is quite startling 1o look al this year's
Statc Budgel and sce where this Government
has directed its resources. [ will give some
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examples of the inequities that appear in the
State Budget, which will point clearly to where
the priorities of this Government lie.

The Department of Agriculture budget has
been increased this year from $60 million to
$64 million, a very small increase indecd.
Members should comparce that with the Abor-
iginal Affairs Planning Authority budget, which
has increased from $2.3 million 0o $7.9
million—that is, a 243 per cent increase. The
Western Ausiralian Water Authority budget
has been reduced from $39.1 million 1o $34.8
million. That is an 11 per cent fall, for the
supplier of a commodity that is vitally import-
ant Lo country people,

The Department of Marine and Harbours
has reccived a $5 million increase, and the
Police Dcpartment an $8.6 million increase.
And so it gocs on, until we come to areas such
as the Equal Opportunity Commission, which
has had an 85 per cent increase. The Depart-
ment of Conservation and Land Management
has rcceived a 20 per cent increase; yel the
Main Roads Department suffered a 2.4 per
cent decrease. '

Those arc arcas where the Government tells
us it is restricted in certain ways. That clearly
points out cxacily where the Government's
priorities lie.

Unless we get back to the basics in this
country, back to making sure that people can
produce wcalth which can be deployed
throughout the country to employ people and
create things in Australia, we will just fall into a
bigger and deeper hole. We will find that the
national debt will increase, unemployment will
grow, and our cconomic problems will be
¢xacerbated. Only a turnaround in Govern-
ment thinking will fix that.

Part () of the amendment asks the Govern-
ment to take initiatives to help the rural com-
munity stay on their farms and in their
businesses. | challenge following Government
speakers to address that part of the amendment
and 1o explain exactly what they think their
Government has done while we have been

- -facing this massive decline in the-population of

country areas, where we have seen people walk-
ing off their farms and shutting their
businesses. We have even heard the Minister
for Small Business telling us he thinks that is
just a natural wastage. .

Mr Lewis: He believes the Small Business
Development Corporation will fix that.
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Mr HOUSE: It has donc nothing at all to
date. The Government should not be following
policies which force pcople to leave our
country arcas.

¥ support the amendment. Unless we do
something about intcrest rates we will be in
greater troublc as time gocs by.

The following material was incorporated by
feave of the House—
TABLE |

Characteristics of a $100 000 loan repaid ow:r IO years a1 L8 per cent:
annual payment $22 251,

-Balance a1 Principal Re- Balance at
LI:;II St1art of Ycar Imterest du:ll,iann End of Year
3 £ H
1 100 000.00  18000.00 425146 95748.54
2 95784.54 1723474 5016.72 90 731.81
3 9073181 1633173 5919.14 34 812.07
4 8481207 1526517 698529 7782678
5 7782678 1400882 824264 69584.13
6 69 584.13  12525.14 972632 5985782
7 $9 857.82 10714.41 11477.06 48380.76
8 48 380.76 870854 1354293 1483784
9 3483784 627081 15980.65 t8857.17
10 18 B57.17 339429 18857.17 —_
TABLE2

Charactieristics of a $100 000 loan repaid aver |5 years at 18 per cent:
annual payment $19 §40.28

Year

Batance of Principal Re- Balance at
L‘:L“ Stan of Year  1Mteres! duc'l’iaon  End of Year
H 3 H
L 100 000.00 18 000.00 1640.28 - 98 359.72
2 98 359.72 1770478 193553 %6424.19
3 96 424.19 17 356.35 228392 9414027
4 94 14027 1694525 269503  91445.24
s 91 44524 16 460.14 318013 38265.11
& 8£8 265.11 15887.72 175256 B4512.54
7 8451254 15212.26 442802 8008453
8 80084.53 14415.21 522506 74859.46
9 7485946 1347470 6165.57 6B 693.89
10 68 693.89 1236490 T275.38 6141851
1] 6141851 1105533 858495 5283356
12 5283356 9351004 1003028 42703.32
13 42 701.32 7686.60 11953.67 30 749.65
14 30 749,65 553494 1410534 1564430
15 16 644.30 299597 16644.30 —_—

Debate Resumed

MRS HENDERSON (Gosnells) [2.42 pm]:
will spcak only bricfly 10 this debate. | am
amazed at the degree  of  hypocrisy
demonstrated by the Opposition in raising the
question of interest rates as though they are
some kind of isolated factor while neglecting
the whole cconomic context in which these
interest rates have risen. Although the last
speaker redressed the balance to some cxient
and gave the Federal Government credit for
the initiatives it has taken. previous Oppo-
sition speakers gave no recognition of that and
treated interest rates as though they were some
kind of totally independent factor rising with

[ASSEMBLY]

the Government's blessing—a factor with no
bearing on other economic strategics embarked
on by the Federal Government.

The very first thing the Federal Government
did soon afier coming into office, as a demon-
stration of its new economic thrust, was to float
the dollar. When it did that | remember very
clearty that the response of the Opposition,
both the National Party and the Liberal Party.
was one of unqualified support.

Mr Blaikie: 1 didn’t support it

Mrs HENDERSON: The member’s leader
supported il. There was no doubt thatr the
Australian dollar had been  massively
overvalued over the previous 10 years or so
under the Fraser Government. Because no ac-
tion had been taken to bring Australia into the
mainstream of the world economy, the dollar
was at an unrealistically high level. The Federal
Labor Governmcnt ook a very courageous
step. one for which it suffercd a considerable
degree of criticism. It floated the dollar, and
the dollar reached a value which reflected more
realistically its true value in the world market.

As a result of this the agricultural sector in
this Statc bencfited cnormously.

The ACTING SPEAKER (Mr Thomas): Or-
der! The member for Karrinyup will cecase
interjecting.

Mrs HENDERSON: | was pleased to hear
the previous speaker give credit to the Federal
Government for the beneficial impact on the
farming community of the Government's ac-
tion, because the rural community’s products
were able to be sold on the world market at a
better price becausc of a more realistic
Australian dollar. This was a reflection of the
fact that the Australian dollar had becn
insulated from the world and had been
shackled by rcgulation for more than 10 years
while no action had been taken.

The second thing the Federal Goverament
did soon after it floated the dollar was to
deregulate the banking system. It allowed the
eniry of forcign banks into Australia, and it
removed a lot of the restrictions that had pre-
viously governed the banking system. 1 do not
remcmber hearing at that time one single mem-
ber of the QOpposition in this place rising o say,
“That action is wrong, When we get back tnto
Government we will abolish the right of entry
of foreign banks into Australia and we will
reintroduce the kinds of restrictions that pre-
viously existed,” Opposition members did not
say that becausc they knew that the entry of
foreign banks into Australia and the
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deregulation of our banking industry would al-
low a lot of new financial packages 1o be
offered 10 investors and that therc would be a
massive inflow of foreign capital which would
benefit Australia cnormously. The Opposition
did not opposc that; it did not give any under-
takings 1o change it. It made no criticism; and
some of the more honest members of the Oppo-
sition actually supported it.

Both those factors were long-overduc actions
10 bring the Australian cconomy into the world
from which it had becn isolated for such a long
time. However, in removing those shackles,
with a massive inflow of investment, inflation
went up. 1t was nothing like the galloping in-
flation we had in the latier years of the Fraser
Governmenl. Intcrestingly enough. the increase
in inflation was more noticeable because in
1983, 1o the Federal Government’s credit and
the Opposition’s incredible silence, inflation
went down, unemployment went down, and all
those factors which are indications of the gen-
eral health of the cconomy showed a massive
improvement,

Mr Clarko: The drought had ended. Don’t
you realise the importance of the drought?

Mrs HENDERSON: Of coursc, but the end-
ing of the drought did not cause the 300 per
cent or so increase in building approvals for
homes and other construction work around
Australia. At the beginning of my speech 1 said
I would spcak only very bricfly, so | do not
want to respond to interjections,

The ACTING SPEAKER: Order! The mem-
ber for Karrinyup, the member for East
Melville. and several other Opposition mem-
bers have persisiently interjected on the mem-
ber speaking. Since she started she has
indicaied that it is not her intention to respond
to interjections and therefore it is inappropri-
ate for these interjections to continuc. 1 have
drawn the attention of the member for
Karrinyup and the member for East Melville to
this fact several times, and 1 indicale now that 1
will not toleralc any more interjections.

Mrs HENDERSON: The incrcase in in-
flation was noticcablc at that timc because it
had dropped as a result of the election of the
Hawke Labor Government. As | have said, at
that stage we had record levels of home loan
approvals and other building construction. We
had a great increase in the level of employment.

Then something happened which was be-
yond the control of any of us—the world price
of agricultural products collapsed. At the same
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time, there was a collapse in the demand for
and the price of our raw materials such as iron
ore.

Al that time we saw something, the impli-
cations of which are more enormous than
almost anything else that has happened in re-

. ccnt times. We saw the beginning of a trade

war; we saw primary products in particular be-
ing used by some countries as a weapon to
atlack cach other's economies.

What did our Federal Government do when
Governments  overseas were actively
subsidising their farm products to erode the
traditional markets of other countries such as
Australia? It sent envoys off to the Uniled
States to try 1o impress the American Congress
that that was notl the way (o go about dealing
with a long-standing ally of America’s, and that
it was not appropriale for the Americans Lo
undermine our traditional markets in the
world. We did the same in Europe. John
Dawkins, the Federal Minister for Trade,
succceded for the first time in placing on the -
agenda of the GATT Conference the issue of
trade wars. That was a very posilive action on
the part of the Federal Government; it was a
very positive and clear action which showed
that Australia did not support this kind of pro-
gramme of subsidising farm products and pit-
ling one country against another by using taxes
collected from one seclor of the economy to
subsidise products produced in others to
produce an anificial price for those products.

What did the Opposition do? The Oppo-
sition sent off the member for Murchison-Eyre
1o write a letter to the American Sccretary of
State saying. “Don’t lisien to the Australian
envoys: don't listen to what they are tclling you
you ought to do. Just go ahcad and, if you can,
bring down the Australian Government at the
cxpense of the farming community in
Australia.”

That was the reaction of the Liberal Party. It
has nothing positive to put forward; all it could
do was to politic, and that is what makes this
amendment so hypocritical. It is the most hyp-
ocritical amendment I have heard moved in
this House. Every Opposition member sought
to- undermine the efforts of 1he Australian
Government. The problem was compounded
by the fact that for 10 years under the Fraser
Government, Australia was insulated from the
real economic world and that Government was
not prepared L0 take steps, which the Hawke
Labor Government took. and float the dollar
and remove the economic shackles, The Oppo-
sition allowed the newly-elected member for
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Murchison-Eyre to write 1o the US Sccrelary of
Siatc and suggest the US should undermine the
Australian Government’s cfforts.

Howcever. there is no doubt that falling prices
for our agricultural products have led 10 a
massive increasc in our national debt.

Point of Order

Mr CLARKQ: Mr Acling Speaker, | under-
stand very clearly the ruling you gave a mo-
ment ago. The member for Gosnells indicated
she did not wish 1o answer interjections and
you dirccied me and another member of the
Opposition not to interject. Having spent five
ycars as Deputy Speaker. | appreciate your rul-
ing. Is that your basic stancc in regard 0 a
mcmber who is speaking in the debatc—if he
or she says they do not wish to have interjec-
tions. you will prevent inierjecetions?

The ACTING SPEAKER (Mr Thomas)
What is the point of order?

Mr CLARKO: | want you 10 clarify your rul-
ing in rcgard to points of order. That is not the
traditional way in which interventions and in-
terjections have been dealt with. 1 want 1o
know whal your stance will be. Will it be thal

“ members cannot interject if the member speak-
ing indicaics he or she does not want interjec-
tions?

The ACTING SPEAKER: There is no point
of order.

Dehate Resumed

Mrs HENDERSON: At the same time a very
important factor which caused an increasc in
the national debt was the level of overscas
borrowings. a great number of which have been
1o finance takeover bids. | have not heard any-
thing from thc Opposition indicating its con-
cern for our national debt and agrecing that
people should be following the Iead of the Fed-
cral Government in cncouraging indusiry 10
buy Australian products and invest in the
manufacturing scctor,

Mr Cash: Another academic argument!

Mrs HENDERSON: 11 is not academic when
one talks about cars and agricultural machin-
ery. Onc of the problems is that imported ma-
chinery has become relatively more expensive,
This is a lcgacy of 10 ycars of nen-investment
by the Australian industrial seclor when it had
the capacity (o invest and upgrade its plant 1o
producc the kind of goods we need now and
which arc more cxpensive 1o buy from over-
scas.
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In 1983 for the first timc the Australian
Government tackled these problems which had
been accumulating and had been ignored for
many ycars. It was most unfortunatc that the
coltapsc in the price of primary producis oc-
currcd about the time our cconomy was show-
ing such iremendous growth and improvement
in its general state of health. There is no doubt
the National Party has seen that the future lics
in morc investment by Australian industry in
our own products so that we do not rely en-
tircly on our primary products. Had this oc-
curred 10 years ago. things would not be as bad
as they arc at the moment.

Onc of the most hypocritical features of this
amendment is what it docs not say. It docs not
say thc Opposition wants 10 sce the dollar
repegged or the financial secior rercgulated. It
picks out onc smail part of the economic pic-
ture, criticises it as though it is opcrating in
isolation, and gives no credit to the hard work
which led to a massive growth in the Australian
cconomy far in excess of anything seen in the
last |15 ycars, and which has scen an increase in
inflation rates as a result,

There is hope on the horizon, Plenty of re-
ports say that interest rates will fall. 1 was
interested 1o hear the national Manager of the
National Australia Bank saying that in his view
the Australian dollar is currently undervalucd
and that its true market valuc is around 80c¢. It
is my view that as the world situation settles
down and those people who can move moncy
in and out of Australia at whim also scitle
down, our dollar will reach its rcal value. It is
time the Opposition gave credit where it is due
and stopped picking out one sector in isolation
and showing the degree of hypocrisy it has
demonsirated today in this amendment.

MR BLAIKIE (Vassc) [2.56 pm]: | congratu-
late the member for East Mclville for moving
this amendment, which is a very important
one. We have heard a number of Government
members speaking on it. and it has been
intcresting 1o nolc their paucity of knowledge.
They reflect an academic view of the current
monclary crisis which is facing Australia. They
certainly reflect an academic view of the crisis
which is facing rural Australia. It is also very
cvident that all those members of the Govern-
ment who have spoken Lo datc have never Icft
the precinets of Parliament Housc, or at Icast
have never gone further than the hills of the
Darling Range. because had they done
otherwisc they would be aware of the different
message coming from rural arcas of Western
Australia.
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This amendment is timely because the Labor
Party in Government has been saying, “When
we gel around the corner™, and. “When the
next month’s figures come in things will im-
prove™. I say to the Government and the
Australian Labor Party nationally and at a
Suate level that it is time: their time is up. They
have had their chance, and they have blown it,
They have not performed. They have put
Australia into its worst financial crisis on
record. The Federal Government is the biggest
spending Government on record. The people of
Australia do not accept the vague promiscs the
Government has made time and again and
which we have heard from members opposite
loday.

Onc of the most unscttling aspects in the
community is the number of people who are
concerned about the cost of living and how
they arc going 10 cope with increasing cosls.
The Government has established a Price Waich
Committee but it should have cstablished such
a committce 10 investigate its awn charges, be-
causc no charges have increascd as fast as those
imposcd by the Government.

Mrs Buchanan interjected.

Mr BLAIKIE: That is four ycars down the
track. What has this Goverament done? It is
going to talk itsclf out of office because the
public docs not believe it. The Government has
had its chance and has blown i, and it is lime
for a changc. That is whal will happen. If the
member for Pilbara wants to go back 10 Por
Hedland. | will go there any time and 1alk 1o
the people. They will tell her that what con-
cerns them most is the ongoing spiral in costs
and charges. Those costs arc constantly increas-
ing. and it is causing them concern,

Mrs Buchanan: When did you go o Port
Hedland?

Mr BLAIKIE: I was there aboul eight wecks
ago.

Mrs Buchanan: For how many days?

Mr BLAIKIE: Two days. but | will be staying
longer next time, be sure of that, Morc import-
antly, 1 will be going around the shopping
centres and looking at the good work the mem-
ber for Pilbara is supposed (o have been doing
in kceping prices down. | will bc reminding
people of how she has failed.

The constant spiralling of costs and prices
arc factors that are continually causing concern
1o peoplc. People everywhere tell us that. Small
busincss owners. home owners, and the rural
sector arc in trouble. These problems can be
traced back to the high interest rate policics of
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thec Government. The Labor Governments,
both Federal and State. have inflicted misery
on the pecople of Australia.

Mr Grill: That is nonscnse.

Mr BLAIKIE: The Minister has his view and
I have mine.

Another major area of concern is the price of
fuel. Irrespective of what a person does in the
bush, he has to buy fuel. The way the Govern-
mcnl crcams from the top all the time affects
everyone. The further out in the bush pcople
live. the bigger the cffect on them. It is
intcresting 10 note that the Hawke Government
has incrcased the fuel excise from 6.1 55¢ a litre
to 23.884c a litrc, an incrcasc of 288 per cent.
Morc importantly. revenuc to the Government
has increased from $4.95 billion in 1982-83 10
$7 billion in 1985-86. The best harvest of all is
being rcaped by the Government while country
arcas arc going backwards. The pcople living
further away from the metropolitan arcas carry
the heaviest burden. but the State and Federal
Labor Governments will not aceepl that.

1 do not accept it; in fact | reject it. All over
Australia rural towns arc failing what 1 call the
litmus test. They arc starting (o burn because of
high Government  cxpenditure  and  high
intercst rates.

The member for Nedlands read part of what
the President of the National Farmers Feder-
ation, Mr lan McLachlan, is quoted as saying
in today's The Ausiralian. 1 wish 10 quote that

_article a tittle further, It states—

Mr McLachlan said he regretted that the
fedcration’s proposal to lower inflation
and interest rates by abolishing fucl excisc
had not been taken more seriously by the
Government and some other sectors of the
economy.

fan McLachlan is saying that the National
Farmers Federation is prepared to bite the
bullet and pull in its belt, but the Government
will have 1o do the same thing. [ would like to
hcar onec member of the Government say that
he is preparcd to reduce the excise on fuel
That excisc has the biggest effect on rural West-
ern Ausiralia,

We arc very awarc of the crisis confronting
rural Australia. Again in today's The
Australian, Julian Cribb has announced the
plan for a rural crisis hotline. He says—

The Federal Government and National
Farmers Federation (NFF) will set up a
tclephone crisis hotline in an atiempt 1o
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determine the extent of distress affecting
hundreds of farming familics throughout
Auslralia.

The hothine will be established jointly by
the NFF and Federal Department of Com-
munity Services by the end of this monih.

The deputy director of the NFF, Mr
Rick Farley. said the decision 10 set up a
hotline arosc oul of findings by the Rural
Women's Task Force and a telephone sur-
vey conducicd in South Australia by the
United Farmers and Stockowncers Associ-
ation.

“There have been a great many calls
from distraught farm families 10 members
of the Rural Women's Task Force and to
farming lcaders in recent months,” Mr
Farlcy said.

*Somc arc facing cxireme poverty and
arc in rcally terrible circumstances. In
some cases the Salvation Army or St
Vincent de Paul Socicty has had 10 be
called in 1o provide food parcels for des-
perate famibics.™

Members on this side of the House are being
consiantly reminded of those sorts of facts. Yt
1o listen 1o members of the Government who
havc spoken in this debate today. one would
assumc that there is no crisis at all. Headlbines
in all of the major newspapers across Australia
indicaic how out of touch they arc. 1 ask
Government members 1o go 1o the bush and
gain some undersianding of what is going on.
They would get the shock of their lives. The
member for Vicloria Park would be a classic
cxample of a member who should go 10 country
arcas (0o gain an understanding of what | am
talking aboul.

Dr Gallop: [ comc trom the country.
Mr BLAIKIE: How long ago?

Dr Gallop: | probably know more farmers in
the Chapman Vallcy than you know in Vassc.

Mr BLAIKIE: lrrespective of that, and be-
causc of his jaundiced view, 1 suggest that the
member take a jaunt to the Chapman Valley or
wherever clse he likes and talks 10 people in the
wider community. | appeal for all Government
members to do that because onty then will they
undcrstand what we are talking about.

I have reccived represcntations from a con-
stitucnt about ihe asseis test which has given
me greal concern. This person. who is 66 years
of age. told me thail. becausc of the assets test.
his pension was cul (o $1.10 a forinight from 5
March. Apparently the Department of Social
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Sccurity reviewed his personal affairs. He 15 not
tn the best of health and has a part-time job at a
maoicl in order 10 survive. He has become a
victim of ALP policy. His son has a property in
the northern whceat-belt area which currently
carrics a debt of $1.4 million. The father has an
intcrest in that property of $164 000. He will
never receive his moncy because many other
creditors want their moncey first. Three years
ago the property was valued at $900 000. 1t is
now valucd at $360 000 and 1t is carrying this
cxlensive debt load. Because the {ather holds
this assct. the only pension he can receive is
$1.10 a forinight.

Mcmbers of the Labor Party should be aware
of the hardship and hcartache they arc causing
many pcople in the community. This hardship
does not affect only thosc concerned, but also
their familics. The Liberal Party has given a
commitment that the assets st will be
abolished when it is returned 10 Government.
The Governmient should be aware of the bitier-
ness and resentment it is caustng pcople be-
causc most of these problems are outside 1he
control of the pecople they are hurting. Ofien
they cannot cven obtain welfarc assisiance. |
thought Australia was supposcd to bc a caring
socicly. What the Government is doing to the
family tn this country is despicable. This man
has donc his best 1o secure a part-time job.
because without that job. and cven at his age.
he could nat survive financially.

That is the cconomic circumsiance with
which those farmers arc faced. and which are
directly atiributable 1o the policies of the
Australian Labor Party in Government. How-
¢ver. its time is sp and it has had its chance.
The clectors will make their determination at
the ncxt ballot box.

My commcnts 1o date have been relaled 1o
Western Austrabia only, and the lollowing mal-
ter | bring 10 the aucntion of the House relates
10 Australia as a wholc. I was in Victoria about
three weeks ago and | noticed an advertiscment
in The AAge secking applications for the position
of a rural counscllor 1o bc based in the
Wimmecra district. The dutics were to provide a
counsclling service to farm  familics under
stress to assist them o assess iheir farm’s
financial situation. 1o determine and follow
oplions best suited to them. and to refcr them
10 other appropriatc helping scrvices. 1t is the
fourth community group in Victoria which has
employed a rural counsellor, but it is only one
of a number of appoiniments that will occur
across Australia.
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We have heard pious comments from mem-

bers of the Government telling people not 1o be
worricd about the situation and that when the
next sel of stalistics are released the cconomy
will be better. But we know it will get worse. It
will get much worse for a 1ot of people.

Community groups arc sctting out 10 employ
their own rural counscllors to help in the rural
crisis. People in the city block should go to the
rural arcas 1o ascertain, at first hand, what is
happening,

In the time remaining 1o me | will refer o
somc¢ comparisons that 1 want rccorded in
Haunsard and which relate to the Government’s
performance whilc in office. A previous
speaker quite rightly moved an amendment 1o
the Address-in-Reply relating to intcrest rates.
As far as | am concerned. interest rates arce the
banc of Australia’s problems. Onc has only 1o
look at personal borrowings to sce how interest
rates have increased over the last fow years. In
December 1984 the interest charged on
Bankcard was 18 per cent, and in February
1987 i1 was 22,5 per cent. The interest on
savings bank home loans was 11.5 per cent in
[984. but in February 1987 it was 15.5 per
cent: prime interest rates were 13.5 per cent
1984 and in Fcbruary 1987 they were 18.5 per
cent; interest on a small overdrafl was 14.5 per
cent in December 1984 and in February 1987 it
was 20.5 per cent. In all arcas of personal
borrowings, the interest rate increased by be-

- tween four and six per cent between Pecember
1984 and February 1987.

in addition to that, I have a comparison be-
iween home loan interest rates in Switzerland
and Australia. The rate in Switzerland is 5.3
percent and in Australia it is 15.5 per cent. The
situation in Australia is stark when compared
with other countrics.

The current annual inflation rate in Australia
is 9.8 per cent; the USA. 1.3 per ceni: Japan,
0.0 per cent; West Germany, -1.2 per cent:
while thc OECD average is 2.2 per cent. Again,
the comparison shows that since thc Labor
Governments came o officc Australia has
fallen abysmally in comparison with its world
trading partncrs. Australia is going backwards
whilc other countrics are going forward. It is
little wonder thai people arc complaining, ’

A comparison of prime intcrest rates in USA,
Japan, France, Canada, and Australia is as fol-

lows— December Fcbruar;
1984 193

Change
USA 11.8% 1.5% -4.3%
JAFPAN 5.5% 3.8% -1.7%
FRANCE 12.0% 9.5% -2.5%
CANADA 12.5% 9.3% -1.2%
AUSTRALIA 13.5% 18.5%  +5.0%
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These arc the rcasons thal Australia is finding
it impossible to compete on the world scene.
Australia cannot compele with its trading part-
ners around the world. People in Australia
have to pay higher prices in comparison with
people in countries | have mentioned. It is little
wondcr that Australians arc tired of the harp-
ing and carping promiscs made by the Prime
Minister and thc members of the Australian
Labor Party about the next set of figures being
better. They have not improved. The Oppo-
sition belicves they will get substantially worse,

[t is time the Government took a hard look
al what has occurred, and it should make a
positive cffort 10 ascertain the rcal situation in
the rural areas.

The only salvation this State and the country
have is for a change in Government. The
Government has had its chance and it has
blown it.

MR HASSELL {(Cottesloe) [3.16 pm]: The
amecndment before the House concerns interest
rates and, in particular, the lack of aclion by
the Statc Government 1o do something about
the interest rates crisis. 1 commence my
remarks by referring o the reality of the figures
as they apply 1o the ordinary pcople, particu-
larly the farmers.

In question on notice 40 of this session, the
Minister for Agriculture was asked, “What is
the average debt per farmer in Western
Australia?" The figure of $151 965 he quoted
was for the period ending June 1986—some
months ago. Farmers arc now being charged a
20 per cenl intcrest ratc on their loans. That
means that on an average debt a farmer has to
find $30 000 per annum (o service that debt
before he starts paying ofT the capital. That is a
very significant proportion of what the average
farm can produce. If the interest raic were just
five per cent less the difference of $7 500 per
annum would be a material difference. How-
ever, if it were 10 per cent less, which would
still mean that the interest rate being charged
was ahcad of that of our major trading part-

_ ners, the USA and Japan, the farmer would

have a real chance both to Service the debt and
to pay it of . ~

In his address, the member for Victoria Park
tried to attribute the intcrest rate and economic
crisis to the deterioration in trade. Of course,
that is only onc of the factors. Cenainly there
was a deterioration in trade in relation 10 our
primary products. and that particularly huns
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Weslern Australia because its mining and agri-

cultural produce were less readily saleable on’

the international markets.

The member for Victoria Park went on (o say
that we nceded 10 have high interest rates o
kecp up the dollar because if we did not have
high interest rates 10 keep up the dollar we
would have higher inflation. That. of course. is
a very doubitful proposition and one that could
certainly be challenged and argucd. What the
member  for  Victoria Park  completely
overlooked was that high interest rates them-
selves contribute so markedly and very malteri-
ally to inflation. The member for Victoria
Park’s argumcnt in favour of high inlerest rates
was guestionable,

The member for Vicloria Park was cchocd to
some cxtent by the member for Gosnells in her
support for the floating of the Australian dollar
and dcrcgulation of cxchange control. 1 believe
now, as | did then, that deregulation of the
dollar was a corrcct move by the Federal Labor
Government and Lhat deregulation of ¢exchange
control was also a correct move. It promoted
the opcration of market forces and. through
that. the proper adjustments to our position in
the cconomic world. In fact, it facilitated those
adjustments, Some of them have been forced
upon us by the dercgulation that took place and
the fall in the dollar that flowed from that. We
arc sceing some of thosc changes taking place.

Changes in work practices have been brought
aboult as a result of the action at Rabe River, so
vchemently opposcd by the Labor Party and its
union cohorts. It has become a national activity
to change work practices. That has come about
as a dirccl conscquence of the impact of the

change in Australia’s place in the economic

world. That has bcen  recogniscd by
deregulation of cxchange conirol and floating
of the dollar.

Ncither the member for Gosnclls nor the
member for Victona Park cxplained why the
Federal Labor Government did not follow
through with its decision 10 float the dollar as
part of a complcic dercgulatory process. Nonc
of the spcakers on the Government side—their
contribution 1o this debate has been negligible
and of very shallow substance—has cxplained
why it is that having floated the dollar the
Government has imposed high interest rates o
hold up the dollar.

That lcads me back to the point aboui the
terms of tradc on which the member for
Victoria Park relied so much. He was right in
saying that the 1erms of trade had deicriorated
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in rclation to Australia’s business place in the
world; hc was wrong in suggesting that that was
the only factor. He did not say why the
Government party of which he is a member has
not instituted an cxamination of whether West-
ern Australia would have been a lot better off if
there had been what is referred to as a clean
float; in other words. a float that lets the dollar
go to its natural level. Instcad, we had what is
referred to as a dirty float. The Government
floated the dollar and as it began 1o fall in value
the Government became alarmed and sicpped
in 10 maintain the valuc of the dollar through a
monelary policy which maintains interest
rales—as quoted by the member for
Katanning-Roc—at a level five to six per cent
higher than they would be if they were allowed
to find their natural level without deliberate
Governmenl infervention.

1 am suggesting that Weslern Australia suf-
fers a double disadvantage under the policies of
the Labor Government. First, it suffers the dis-
advantage of very adverse terms of trade which
aftect our industrics—our iron orc cxporicrs
and agricultural cxporters, in particular. The
Labor Government has no direct control over
terms of trade. The other disadvantage that
Western Australia suffers is that of the high
interest rates which are the direct resubt of
Government policy. Interest rates are being
kept high not to protect Western Australian
indusiry, bul to prolcct some situation in the
Eastern States.

This Government should have examined in a
very thoroughgoing way whether the dirty Noat
which has been pursued by the Federal Labor
Government should not in the interesis of
Western  Australia have been  vigorously
opposed in favour of a clean float which al-
lowed the dollar to find its real level. Perhaps
the dollar would have fallen to 50c or 49¢ in-
stead of being propped up 10 a minimum of
60c. Had that happened our primary producers
may well have been a lot better off and Western
Australia would have been suffering a lot less.
Not only would our primary produccrs have
received a bigger return in Australian dollars
for their primary produce—such of it as can be
sold—thcy would also not have been suffering
these five to six per cent higher interest rates
which is the acknowledged gap between the
natural Icvel of interest rates and that which is
being imposed by the Federal Labor Govern-
ment,

Mr Taylor: 1 think you should stick 10 law.

Mr HASSELL: Instcad of being clever about
i1, the Minister for Health may like to get 1o his
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feet and make a contribution to the debaic to
cxplain the position of thc Western Australian
Government on the issucs that | am raising,

Mr Taylor: We have supported the Federal
Government's policics and they have proved to
be right the wholce way down the line.

Mr HASSELL: 1t is interesting that the Min-
ister for Health says thal the Statc Government
supports the interest rates that now apply. It is
important to have that cleared up in this de-
bate,

Mr Taylor: The cconomic polices of the
national Government arc spot on: they arc
proper policics.

Mr HASSELL: They have produced the
interest rales we have now.

Mr Taylor: The national Government's econ-
omic policy has also helped our expon indus-
tries a lot by floating the dollar.

Mr HASSELL: If that logic is true, would it
not also be truc that our industries would have
been more greatly helped had intcrest rates and
the dollar been lower,

Mr Taylor: No. The reason it would not have
i5 thal our inflation raic would have gonc
through the ceiling. It is not as simple as you
think.

Mr HASSELL: It is not as simple as the Min-
ister thinks, cither. I listcned to his interjec-
tions: the least he can do is listen to my speech.
The Minister has overlooked the fact that
intcrest rates of 20 per cent are feeding in-
flation. If the interest rate were five or six per
cent lower, we would have a reducing force in
relation to inflation.

.

Mr Taylor: You would have a much higher
ratc of inflation.

Mr HASSELL: But that higher ratc would to
some extent be offset by the lower interest
rates. The Minister cannot have it both ways. |
am glad that he has assisicd me in making the
point that | was trying 10 get across, becausc |
acknowledge the rcality that a State Govern-

“ment cannot do much on ‘its ‘'own 1o control
interest rates. A State Government does not
control the factors which cnable it to push up
or push down interest rates. However, a State
Government can put pressure on the Federal
_chcrnmcnt in relation to its policies.

Mr Taylor: That is exactly what the Minister
for Housing has done.

a9
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Mr HASSELL: Wc arc not talking only about
housing. 1 am suggesting that on behalf of the
people of this State. the State Government
should have examined the question of whether
it was better for Western Australia to have a
clean float rather than a dirty float of the dol-
lar.

1 that study with proper examination—
which has not been done—had shown, as 1 be-
licve is the case, that we would have been bel-
ter off with a clean float, through our Govern-
mentl, we should have been applying pressure
on the Federal Government in relation o its
policy.

I remind the Minister and his colleagues on
the other side of the House that in 1983 the
Labor Party in this State was not backward in
suggesting that the solutions lay in Federal
economic policies. The ALP State platform of
September 1982, in the lead-up Lo the 1983
election, said that Labor rccognises that the
basic problem of high interest rates can be
eliminated only by fundamental changes in
national economic policy. Those fundamental
changes camc about but the problem of high
interest rates has not gonc away, il has become
considerably more serious. That is the first of
my very important points.

The other point is that the Staic Labor
Government, limited though it is in its capacity
10 deal with the problem of interest rates, has
failed to represent the interests of Western
Australia from a Western Australian point of
view. It has failed to examinc the issues and to
put pressurc on its Labor colieagues at the Fed-
eral level.

I am glad 10 have it recorded that the
Government Minister who interjected on me
has said very clearly that the State Labor
Government has supported the Federal Labor
policies all down the line.

I also want to point out as a matter of record
what the interest rates were in January 1983 so
that wg have a base point of view on record.
Time is short and | seck Icave of the House 10
incorporatc in Hansard a short table of selected
intercst rates, per cent per annum, for January
1983 from a document prepared by the Wcsl-
ern Australian Trcasury. -

The following material was incorporated by
leave of the House—

Table 1: Selected Interest Rates
(Percent Per Annum}): January 1983

Overdrafis {under $100 000) 13.50—14.50
Overdrafis (over $ 100 000)

—Prime borrowers 14.00—15.00
Savings Bank Housing Loans 12.50—13.50
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Building Socicty Calt Raics (a) 8.00—13.25
5 Yecar Commonwealth Bond Yicld

(b} 12.14
Yiclds on Public Issuc of Semi

Government Sccuritics (a) 14.10—14.40
Australian Savings Bonds £2.25
Avcrage Cash Managemem Trust

Dcposit Raie (a) 14.50

{a) Dccember figures—Ilower figures should
be evident for January

(b) Latest tender result

Source: Syntec and Reserve Bank of Australia
Bulletin.

Debhate Resumed

Mr HASSELL: The other thing the State
Government can do which will make a differ-
ence 1o interest rates is curtail its own pressure
on intcrest raies through borrowings. In that
respect | orefer 1o the matcrial  recemly
publiciscd by the States’ Policy Unit of the In-
stitute  of Public Affairs concerning the
borrowing of State Governments generally and
this Statc in particular. The first stalcment was
issued on 22 January in which it was pointed
out that—

Statc Governments are  undermining
Commonwcalth Government efforts (o
rcin back public sector borrowing, accord-
ing to Les McCarrey, The Director of the
IPA Siates’ Policy Unit.

The net borrowing requirement of State
and Local Governments is cstimated 10
risc by a massive 45% in 1986/87 dcspite
the Loan Council having agreed to a 0%
cut in ncw moncy borrowings.

The statement continued—

Mr McCarrey pointed out thal notwith-
standing substantial tax incrcascs in threc
States. 1otal outlays by the States have
continucd 10 increasc at a greater rate than
revenucs and grants available to them. dra-
matically so in most cascs. Total State out-
tays arc forecast 10 increase by 9.7% this
ycar compared with an expected increase
in revenue and grants of 6.3%.

The figures for Western Australia. as quoted in
a subscquent document issucd on 23 February,
show thalt it had a total incrcase in its net defi-
cit on public sector borrowings of 66.3 per cent
between 1982-83 and 1986-87.

To summarise the position: The State
Government has failed in relation to interest
rales as a major problem on (wo fronts. Firstly,
i1 has failed 10 examine the problem from the
point of view of Western Australia and (o make
appropriatc rcpresentations 10 the Common-

wealth Government. Sccondly, it has failed to
curb its own cxpenditure in the borrowings
arca and. as a result, has dircctly contributed to
the upward pressure on interest rates and (o the
costs being borne by people in this State who
have 1o borrow mancy, whether for farming,
housing or any indusiry and development.

Amcndment put and a division taken with

the following result—

Ayes |5
Mr Blaikic Mr Laurance
Mr Bradshaw Mr Lewis
Mr Cash Mr Mensaros
Mr Clarko Mr Schell
Mr Court Mr Tubby
Mr Cowan Mr Watt
Mr Hassell Mr Williams
Mr House (Telier)
Noes 22
Mrs Beggs Dr Lawrence
Mr Beriram Mr Marlborough
Mr Bridge Mr Pearce
Mr Brian Burke Mr Rcad
Mr Carr Mr D. L. Smith
Mr Evans Mr P. J. Smith
Dr Gallop Mr Taylar
Mr Grill Mr Thomas
Mrs Henderson Mrs Watkins
Mr Gordon Hill Dr Watson
Mr Hodge Mrs Buchanan
{Telier)
Pairs
Aycs Nocs
Mr Thompson Mr Wilson
Mr Lightfoot Mr Parker
Mr Trenorden Mr Bryce
Mr Stephens Mr Troy
Mr Grayden Mr Peter Dowding
Mr Cranc Mr Tom Jonecs
Mr Spriggs Mr Burket1

Amendment thus negatived.

Debate fon mation) Reswmned

MR P. J. SMITH (Bunbury) [3.41 pm]: |
would like 10 spend some minutes on the Ad-
dress-in-Reply debate. In my maiden speech in
August 1983 | covered the gencral Government
policies on decentratisation and
rcgionalisation. 1 am pleascd to sce that in
Bunbury in particular the Government is mak-
ing good progress in its regionalisation pro-
gramme. Bunbury is doing reasonably well, as
arc most other regions in country arcas, but I
shall leave that particular point until the
Budgct debate later in the year.

In my maiden speech | finished up by saying
that | was interested not only in the south west
and Bunbury, but also tn Stale-wide maticrs. |
would like to quoic my final words. 1 said—

It also worries me that so many people
who cnler 1his underwater world wearing
scuba cquipment, dic or are seriously
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injurcd cach ycar. Those who buy this
scuba gear should be abic to cxpect safe
gear and ¢xpert training.

I said at that stage that | would later bring up
more about those matiers. 1 think now is an
appropriate time. Most of us will bc aware of
the rapid increasc in the number of reported
cases of the bends, or decompression sickness. |
would like 1o dwell on some of these accidents,
which seem (o have rcached epidemic pro-
portions.

Going back Lo Scptember 1984, Mr Albert
Jager was diving with a reputable group called
the Froth and Bubble Diving School when he
failed to surface about midday. He was aged
26. and according to his mother and friends to
whom 1 have talked recently, he had received
some reasonable (raining and was expecied to
be able to take a deep dive off Rottnest and
survive.

1 will not go into the rcasons for his death.
Suffice 10 say that he was scparated from his
buddy, and failed 1o surface. By the time they
found him one hour later it was far too late 10
resuscitate hirn,

Earlicr this ycar a father was teaching his 18-
year-old son on his first scuba dive. His father
had barely had time 10 explain 10 him the
basics of diving at a reasonably shallow depth.
His son for some reason panicked, held his
breath as he rose. and ruptured a lung, with the
result that, according to the doctors. he will
probably never be able 10 dive again.

This year there have been many cases of the
bends. Perhaps the best example of someonc
with a lot of cxperience getling into trouble was
the victim from Capel, a 27-year-old man
called Dean Dunlop, who had been diving for
more than 10 years. He was a diabetic, and had
never actually completed a diving course,
although he said he learned the basics from an
abalone diver who he said was very cxperi-
enced.

After 12 ycars’ cxperience he had a series of
deep dives, and then started to get pains in his
legs. He thought he had been bitten by a snake.
It was two days before a doctor was able o
diagnose he had the bends, or decompression
sickness. He was rushed to the Stirling Naval
Base and put into the recompression chamber.
Finally he was rclieved of the pain. T am not
sure whether, having been relieved of the pain.
he will not suffer from damage in that leg for
the rest of his lifc.
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The three cases | have quoted are of almost
untrained scuba divers. We expect untrained
scuba divers 10 get into some sort of difficulty.
It is a very dangerous sport. Pcople do not
rcalise the dangers of using compressed air and
diving 10 any depth without any sort of train-
Ing.

Howcver, we have an anomaly in the num-
bers of accidents which have been reported as a
result of scuba diving. Apparcntly 64 per cent
of the victims of accidents reported since June
1985 have been trained in the proper use of
scuba equipment. There appears (o be an epi-
demic of the bends or decompression sickness,
I am not surc why this is, but certainly it is a
cause for concern 1o the Government. It has
becn a cause for concern to people involved in
the diving world for many ycars.

1 would like 10 quote some figures. Perhaps |
could thank the member for Vasse, who is not
herc at the moment, becausc the figurcs come
from a question he asked on notice today.
Those who have gonc into the recompression
chamber are the easiest 10 record. In 1984 there
were 10 cascs; in 1985, 18; in 1986, 20; and in
1987 up until last weckend therc have been 28
cases.

The diving clubs, the scuba trainers, and
members of the Australian Scuba Council are
trying to put the blame 1o a large degree on
unskillted and unqualified diving clubs and
diving instructors. | am not sure whether that is
true, but 1 am pleased that the Government has
set up a task force. One of 115 jobs will be 10 see
whether there are problems only within the un-
trained or unqualified or amatcur diving clubs,
or whether the problem is more widespread. 1
suspect it is more widespread.

This problem is not new. In December 1982
the Australian Undecrwater Federation wrole 1o
the then Minister for Recreation, Hon. Bob
Pike, and cxpressed concern. It said—

At this point in time scuba diving as an
amatecur sport suffcrs the highest death
rate of all sports other than amateur flying,
Throughout Australia an average of 10-12
people per yecar die while diving, and per
capital W.A. has a higher death ratc than

“the National average:. = 7 7 77 7¢
It went on (o say that there is a need for legis-
lation. The federation quoted the controls ap-
plied in South Australia, and said that over a
period of 10 years, || people died while diving
in the sinkholes in South Australia. Eventually
the South Australian Government closed the
arca to divers until an association was formed



580

to train, certify. and control sinkhole diving.
The caves arc now visited far more frequently
than ever before and no diver has died in the
area since 1975. | have no record of whether
there have been any further deaths since 1982,

If controls arc introduccd il appcars to cul
down the number of accidents. What the
Government and the divers of Western
Australia arc worricd about most of all is that
eventually. without controls or an cducation
campaign. there will bc more deaths,

The Australian Scuba Council, which has
more than | 300 certified instructors, has set up
standards which it considers necessary for in-
structors. It has taken the standards from refer-
ence to other groups, particularly the American
Standards Institute, and it hopes that if legis-
lation is introduced, these standards will be the
norm for anybedy wishing to instruct persons in
the art of scuba diving.

A problem arises because of the anomaly that
so far two-thirds of the pcople who have had
accidents, particularly due to decompression
sickness, appear 1o have been trained. It may
be easy cnough 10 control scuba instructors and
those who fill the cylinders, but a large number
of people own hookah units which do not re-
quire regular servicing, and supply free air, and
it is going to be difficult 1o stop dad from
instructing his son.

In Ncw South Wales they have introduced
diving controls through the Trade Practices Act
1974, and they appear to be having some suc-
cess in culting down thc number of diving
dcaths and accidents. But in Western Ausiralia
there is the anomaly that divers who apparently
are properly traincd arc having accidents. That
will be an interesting point for the diving task
force to take up.

It has been put 1o me that once of the prob-
lems with the (raining course is that divers
have only onc dive in deep water, which is
under the compleic control of instructors.
usually with buddics. with a group of other
divers, and cverything is controlled. Having
obtained their “C™ card. which is their basic
qualification. divers can then go and dive
whercver and as deep as they like, with no
further training required.

Mr Dunlop. who had bcen diving for 10
ycars. apparcnlly did not know there was a
need for decompression stops in depths of
water over 30 feet. One could perhaps think
that expericnce brings carclessncss,
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This year has been a very good diving year. It
has been calm and clear: it has been easy
cnough for anyone Lo go oul in a boat, jump
over the side, have a dive and enjoy it. without
having to worry about decompression stops.
When the water is dirty and cold, people 1end
not (o stay in the water for very long and they
rcn:tc;‘nb(:r their decompression stops and their
training.

Another problem that could lead to an in-
crcase in the number of bends victims is the
fact most people are irregular divers, One's fit-
ness can change from day 1o day according (o
how much alcohol is consumed in the last 24
hours. how tired one is, what time of day it is,
and so forth. Whereas one may casily dive
down to 40 or 50 feel today. next weekend one
may need a much longer decompression stop
for the same depth. 1 have heard people say
that all onc does if onc dives deeper than 30
feet is come up to the bottom of the boat, swim
around for a while. count the barnacles on the
bottom of thc boat. and when onc feels all
right, just come out of the water. However, that
is nol the way it is done. It requires a much
more scientific attitude than that.

The original diving decompression tables
were based on the American Navy standards,
which were for fit, young men. There is quite a
difference between fit, young men and ordinary
men. Women in particular seem to have a pro-
pensity for storing nitrogen in their cells and
apparently nced longer decompression stops.

Another arca which might be creating these
problems is the attitude of experienced divers
who enjoy themselves. but if they want to get
out of the water carlier, particularly if they are
fecling a bit cold, they leave quickly, with mini-
mum decompression stops. If they do have a
few pains, they can go w0 HMAS Sirling and
the Australian Navy will put them in the
recompression chamber without charge. and
within a few hours, or a day if it is serious, they
will be out of it again as good as ncw and
pcrhaps be able to go diving again the next
weekend.

The diving task force is going to have a very
difficult job if it is 10 bring forward to the
Government the necessary legislation. 1t may
be casy to control the legitimale schools and
perhaps cven (o license divers if necessary, but
in Weslern Australia amaiteurs arc ablc 1o ob-
tain cquipment and go diving without adequatce
training. The major point the task force will be
looking at is an education programme and pub-
licity 1o be conducted throughout the whole of
Western Australia al the beginning of next
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summer 5o that people whe are going diving or
parents who are assisting their sons and daugh-
ters 10 buy diving equipment will be aware
whether they are buying themselves, their
friends, or their children dangerous equipment.
Diving is probably more dangerous than driv-
ing a car so far as thc problems associated with
the individual are concerned.

A further problem [ see looming on the hor-
izon is the amount of time that is taken up in
the reccompression chamber of the Royal
Australian Navy. The chamber was not built
for amateurs: it is not for people who go diving
and are carcless, 1o come in there for free treat-
ment. [t was built for the navy. It is estimated it
costs the navy between $5000 and $6 000 to
treat each bends victim. At some stage in the
future the navy may say it is going to charge or
it wants the Western Australian Government 1o
build another recompression chamber. [f that is
on the horizon and looks like coming before the
task force. it may have 1o look at some form of
insurance on divers so they can pay these mass-
ive costs if they do have problems, rather than
load the cost of their carelessness onto the
Western Australian taxpayer.

I support the motion.

MR TUBBY (Greenough) [3.56 pm]: 1 would
like 10 make a contribution 1o the Address-in-
Reply debate and bring beforc the House a
number of concerns affecting my electorate
and, 'in particular, the problems of isolated
people. The more isolated people are, the
greater the impact on them of decisions of both
Federal and State Governments. Many of these
decisions appcar to be deliberately designed 1o
reduce the influcnce of these people. [ consider
1hat the people who have been the most affec-
ted are some of the most productive in our
State so far as the generation of export earnings
is concerned.

The mosi glaring of these problems is the fuel
taxes imposed by the Federal and Stale
Governments. As a result of the recent increase
in the State fuel levy, it now raises $47 million,
a very large proportion of which is borne by
people in isolated arcas, because of their need
to travel in order to use services which city
‘people take for grantcd and which for them are
usually just around the corner. People in
isolated areas do not have the privilege of pub-
lic transport and arc forced to travel enormous
distances for their daily needs.

Another example of the losscs—and 1 am
glad the Minister for Health is now in the
Chamber—is the IPTAAS scheme.
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Mr Taylor: 1 am always in the Chamber.

Mr TUBBY: Ycs, | think he probably is, At
face value, in a lot of cases the scheme appears
to be quile rcasonable, and one of the greatest
benefits of the scheme is the very quick
processing of applications for assistance. How-
ever, those on the receiving end of that assist-
ance, particularly isolated people, are quite
concerned.

1 have an cxample of one of my farmer con-
stituents from Morawa who is in dire circum-
stances and is really battling to carry on. [ be-
licve at this stage he has not received approval
for funds to carry on for this year. He is a
diabetic, and under the old scheme he travelled
1o Perth and received $118. Under the new
IPTAAS scheme he received only $34, vet he
travelled down by the samc means, for exactly
the same distance, and attended a specialist for
exactly the same reasons, staying in exactly the
same hotel, and travelling exactly the same dis-
tance back.

He was certainly quile upset, and felt that the
scheme should be changed to give more ben-
efits 1o people who must travel such long dis-
1ances.

Mr Taylor: 1 will just answer that, if | may.
That man would have travelled by road, so he
would have received t0c per kilometre, which 1
think is sufficient to cover the cost of road
transport—thc cost of running a car between,
say, Perth and Morawa. The only thing he
would have missed out on is the accommo-
dation component in Perth. We have extended
the scheme from the point of view that people
holding health care cards do not have to pay
anything at all, which is of great advantage to
them. But by telling those people we will give
them more, we have 10 take something away
from somewhere else. We decided that people
who did not hold health care cards must pay
for their first three nights’ accommodation in
Perth. We also imposed a limit, which means
that people do not have to pay out more than
$280 per year.

If the person you mention is in desperate

financial_circumstances, he can apply to the

Commissioner for Health for assistance to
meet those costs. Under the old IPTAAS
scheme there were no ifs or buts about it; if
someone did not qualify, he did not qualify.
Now there is a flexibility in the scheme. If that
farmer is in difficull circumstances he should
apply for some assistance if he has to travel 10
Perth on a regular basis.
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Mr TUBBY: [ thank the Minister for that
information. but | think he will appreciate that
anyonc in difficult financial circumstances
would have received a shock when confronted
with the difference between the level of assist-
ancc available under cach of the schemes.

There is also the Labor Party policy of one-
vote-one-valuce, which scems to be deliberately
designed to reduce the voice of people living in
isolated arcas. At present it is also being forced
on local government. The voice of isolated
people is, on a smaller scale within shires. also
being croded by a scheme being implemented
by a Minister who says he belicves in more
autonomy for local government and then stands
over shires and says. “Do as | say, or else”, for
no other reason than that it is Labor Party
policy. There has been no request for this by
ratepayers or the shires. and these demands on
local government could not have comec at a
worse time. Councillors and shirc staff arc
taxed to the limit at the moment, trying to
make ends meet, and any additional demands
placed on them mean additional costs. There
doces not scem (o be any real reason for it.

Councils in the northern ward of the Country
Shire Councils Association were so disgusted
with the Minister’s lack of understanding of the
needs of rural arcas, in his dual role as Minister
for. Local Government and Minister for Re-
gional Development, that at a regional confer-
ence at Kalbarri they moved a motion which
began with words to the effeet that representa-
tives of his depariment be located in isolated
country towns Lo oblain a rcal understanding of
the problems of isolation. Madam Acling
Speaker (Dr Lawrence), | think you would
realisc that 10 get a rcal understanding of the
problems of isolation onc must actuaily be in a
community that suffers those problems.

in the mid west there is a great deal of criti-
cism and dissatisfaction with the enormous
wastc of taxpayers’ moncey in that region, and
on the staff under the control of the Minister in
his department in Geraldton. We were given a
great deal of publicity as 1o what would be
achicved. and many peoplec—myself in-
cluded—really belicved we would sce big
things happen. Howcver. the distinct im-
pression 1 am receiving is that pcople are be-
coming very impaticnt indeed 1o see the results
of the study that has been carried out.

The initial report of the study indicated to
pcople the very things they alrcady knew. The
opcning remarks of the study’s initial report
were 10 the effect that the study found that the
area surrounding Geraldton produced wheat,
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lupins, and barley, ran sheep, and produced a
considerable number of fat lambs. The people
of that area arc well and truly aware of those
facis and do not need to be informed of them.
To have so much money spent on something
they already knew started off their outlook on
the study on a very bad footing. They are con-
cerned that following this report there has to be
identification of opportunities, and that the
identification of opporiunities may be along
the same lines as the report in relation to the
activitics in the area. I can assure members that
the people are very critical of what is going on,
and of the enormous costs and staff involved in
this study when compared 10 the possible ben-
efits they may receive from it

1 am sorry the Minister for Aboriginal Affairs
is not present, as another matter | wish to bring
before the House concerns a problem that has
been going on for four years. It relates to the
Barrel Well reserve at Ajana, north of the
Northampton Shire. | do appreciate ihe re-
sponsc by the Minister 10 an invitation | ex-
tended 1o him to come to the arca and meel
with the Aboriginal people concerned—which
he did on sitc—and also with the farmers and
shire councils, including the Northampton
Shire Council. However, following that mcet-
ing there was a gencral atmosphere of disap-
pointment because it was felt that the Minister
had already made up his mind about the out-
come of the application by the Aboriginal
Boomerang Council for use of that reserve be-
fore he came to Northampton to discuss it. At no
stage in the discussions did the Minister indicate
that he was still 1o be convinced that that would
or would not be the right decision to make.
make.

The reserve in question is of some 640 acres
and surrounds an old well which is in very good
condition. The reserve is on a stock roule
which is now virtually obsolete. Most of the
stock route itself. which runs through the agri-
cultural arcas, has been closed, which has left
an arca of 640 acres of natural scrub. The area
is of very little value indeed. The Northampton
Shire Council wanted it 1o be left as an aitract-
ive picnic arca, which it is in the winter; but in
summer it is very arid and barren, as those
arcas can be.

The Aboriginal Boomerang Council hcard
that the designation of this reserve as “‘water
reserve” was to be changed, and it notified the
Northampton Shire Council. The council had
decided that it would no longer be required for
the purpose for which it was reserved, and that
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it would call for applications of interest, and
suggestions as 1o what the reserve might be
uscd for.

At that siage the Aboriginal Boomerang
Council, led by the president. Mr Phil Mallard.
decided to squat on the reserve. Members
would realise that that is quite illegal; however.
it was tolcrated because Mr Mallard believed
he had a very sirong case for his group 10 be
allocated the arca of land because of the pur-
pose for which he intended it to be used. Most
people would agree. and [ know the farmers of
Northampton and the shire agreed, that the
purposc for which he desired the reserve was a
very commendable onc.

That was to sct up a training school for
young and uncmployed Aboriginal people from
Geraldton in order to give them cxperience in
sharing. handling horses and an atmosphere of
a farming operation with animals. At the same
time. he wanted to tcach them some bushceraft
which is a very important part of the Aborigi-
nal life. They like that way of lifc where they
can get away from the more intenscly
populated communities.

Becausc of the naturc of the reserve, it is
fenced only by the ncighbouring boundaries,
which arc constructed (o keep their stock under
control, The Aboriginal pcople have taken
sheep onto the reserve and are using the neigh-
bouring boundary fences to retain their stack.
They also keep cattle, goats, horses and dogs.

During the time they have occupicd the re-
serve. they have been a considerabic annoyance
to the surrounding landowners. The horses
have broken fences and the 50 sheep looking
for food went through the broken fence into
neighbouring crops. The horses have wrecked
water supplies and open grain silos, and have
been of considerable concern to these people.

Mr Mallard had ideas of using this rescrve as
a training school and the farmers, including the
shire, feel the arca is definitely not suitable. It
is not big enough and the water supply in the
well is very limited. Fifty sheep would exhaust
thal watcr supply within 12 months if the situ-
ation were similar to that which we have cx-
perienced in recenlt weeks.

The Aboriginal people have 1o carl water 10
their campsite and, according 10 the farmers
who surround the arca, there is no hope of
getting a betier water supply. The food is very
limited because there is only natural scrub. Tt
was strongly fclt that consideration 2nd support
should be given 10 Mr Mallard’s proposition
that is, (o create various activitics for young
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and uncmployed Aborigines. If onc of the
many farms for sale in that area were pur-
chascd, they would be able 1o live on the prop-
crty. and run the stock in numbers, which
would be worthwhile, and it would be of great
benefit so far as the training proccss is con-
cerncd. They will also be able to creatc many
more activitics on the farm.

Most farms in that arca have considerable
arcas of bush where they are able to carry out
their camping and other activities. [ wish 1o
quole from a lctier written by the Northamplon
Shire Council to the Minister {or Lands be-
causc il gives an outline of their concern over
this arca and what they feel it should be uscd
for. It said—

Further 1o my letter dated November 7,
1985 and following discussions beilween
Mr Carlion of your Department, Mr
Peterson of the Aboriginal Affairs Plan-
ning Authority and my Council, | advisc as
follows.

Council is of the opinion that thc Barrell
Wel! Rescrve is not suitable for the
suggested Aboriginal purposes such as a
hobby farm or rural training centre. This
opinion is based on the lack of sufficient
quantity of water on the reserve together
with the thought that only 24 hectares of
the reserve is suitable for farming pur-
POSCS.

Due to lhe lack of water and suitable
farming area Council considers that there
would not be sufficicnt work on the reserve
10 keep the occupicrs off alcohol and this,
in turn, creates social problems,

Council is also concerned al what auth-
ority would be responsible to control ac-
tivities on and ncar the reserve if it was
made availablc 10 an aboriginal group. The
sacial behavior. in the past, has apparcnily
crcaled a few problems for people in the
area and Council docs not wish 10 author-
ise an activity that is against the wishes of
somc of its ratepayers.

Council firmly beligves that the reserve
should be made available for tourism and
historical purposes owing lo its signifi-
cance with early mining in the arca.

Here. they are referring Lo the earlier lead
mines, which are a tourist attraction in the
Northhampton Shire, It further states—

It was also suggested that the reserve
would bc best left as a green belt as it
contains curo kangaroos which are scarce
in the area.
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Council respectfully sugpesis that the re-
scrve should not be madce availablc 10 a
particular group for camping and il it has
10 bc made available. at all, it should be
available 10 cveryone,

That gives an outline of the anitude of the
Northampton Shire towards the application by
the Aboriginal Boomcrang Council for this
arca. As an allernative suggestion, il was felt
that this arca of land should be allocated to the
Aboriginal community, so they could procure a
farm. This was mcntioned during discussions
on two or three occasions but the Minister for
Aboriginal Affairs did not take up the matlter.

I took the opportunity at the mecting of the
Northampton Shire Councit and the farmers
concerncd. 10 ask the Minister about his
thoughts on such a proposition. The Minister
said there has not been an application along
thosc lines and that he could not consider such
a proposition unless there was an application. |
do nol wish to be critical of the Minister bui [
think that as Minister for Aboriginal Affairs it
would be good if he were scen to be assisting
these people and laking a Icad in this alterna-
tive proposition. As has becn mentioned sev-
eral times today, many farmers arc walking off
their land. so many farms arc for sale. An cs-
1ablished farm could be purchased. it would be
supplied with power, shecaring sheds, housing,
fencing and food for stock which would make it
a going proposilion.

As 1 said before, the reserve has absolutely
nothing except a rough old tin shanty in which
the pcople who arc occupying the reserve
camp, It is of a very poor standard. | can scc a
situation where the Government will be called
upon to put on power, and provide water and
buildings for this reserve bul by doing so. it will
nol make il a viable proposition.

If onc¢ looks to the futurc. onc can sce it
would be an asset for anybody and ccrtainly
will not be able to be disposed of if they so
wished at any time. A farm cannot be 1aken
away. The cost of such an investment would
not be great. The Government is concerned
and should give further consideration to the
proposal (o buy an cstablished farm and create
many activities for the great number of people
who would usc the facility.

{ was rather disappoinied that the Minister
did not scem very keen to take up the idea. If
he has not alrcady donc so. I hope he will not
make a hurried decision. Following his investi-
gations and discussions with pcople in that
area. he indicated he wished 1o discuss the
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proposition with the shirc. | hope it will be
clearly indicated—as it was by the farmers in
the arca—ihat a viable farm will be protected
in the interests of 1the Aborigines and all the
other people who are concerned about this mat-
ter.

The member for Cottesloe will recall a dis-
cussion we had two vears ago with a Margarel
Mallard of the Aboriginal Boomerang Council.
During the course of that discussion she clearly
indicated that both the Opposition and the
Government should create activities for Abor-
iginal communitics so that they could getl away
from the welfare and handout meniality which
cxists at present. because Aborigines really
wanled 1o do things for themselves.

1 was quite disappointcd at a recent mecting
with Aboriginal pcople to find that some of
their advisers, including Ms Mallard. indicated
they did not want a project which they could
use Lo create a profit, such as a farm sctup, I
think they did notl want the responsibilities that
go along with such a venture, but that is a
completely different argument. Such a position
was completely different from that which was
put forward two ycars earlicr. 1 strongly
supported the previous application by the
President of the Boomerang Council. Mr Mal-
lard, for a station further north, Some four or
five ycars earlier he had written to me and
asked whether 1 would support that application
for the station: it was an activity similar to that
which they want 10 have on this reserve,

| wroic to the Minister concerncd at that
time and sirongly supported the application be-
cause [ believe that if we are to help these
pcople. we should get them away from the
towns, wherc there is nothing for them to do,
and into the wide open spaces under the con-
trol of people such as Mr Mallard. who is quite
influcntial within the Aboriginal community of
that area. He would bc able to create some very
worthwhile activitics which would eveniuvally
lcad the Aborigines 10 an intercst in the pas-
toral industry and the apportunities it offers.

As | said before, | hape the Minister does not
make a hurricd decision about this matter be-
causc when the shire. the farmers, and | put
forward this proposition—which sadly was not
welcomed by the Aboriginal community—Mr
Mallard. when asked whether he would con-
sider i, said. “Yes. we will have that and the
siluation at Barrel Well as well.” | think that
was greedy and it makes one wonder about the
motives behind their application for Barrel
Woell. There has been a considerable amount of
trouble with neighbouring farmers in that arca;
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apparcntly there is somc personal dissatis-
faction between Mr Mallard and the sur-
rounding landholders. There is a clash of
personalitics and it scems that Mr Mallard is
persisting with his application because he
knows i1 will antagonisec some pcople, against
whom hc has a grudge. | think that is rather
unfortunaic and 1 sincercly hope it is not the
cas¢ bul judging by a comment which was
made to mc by a farmer who auended that
meeting, Mr Mallard apparently made such a
staicment.

1 am sorry the Minister for Aboriginal Affairs
is not present because 1 am sure he would have
liked 10 respond (0 my comments.

Ccbate  adjourncd. on motion by Mrs
Buchanan.
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[Questions taken.}

ADJOURNMENT OF THE HOUSE:
SPECIAL

On motion by Mr Pecarce {Lcader of the
Housc), resolved—

That the House at its rising adjourn until
Tuesday. 28 April at 2.15 pm.

House adjourned at 5.03 pm
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QUESTIONS ON NOTICE staff, one Westrail liaison officer,
one Small Business liaison officer.,
and two officers on special proj-

TRANSPORT DEPARTMENT ccts are included in this number.
Staff
282, Mr RUSHTON, 1o the Minister for GOVERNMENT TRAVEL: BOOKINGS
Transport: Holiday WA Cenitres: Value
{1} Will he plcase let me have the total of 292, Mr COWAN, to the Minister for
salary and wage employces in cach of Tourism:

his portfolio's depariments, com-

missions, and agencies for— What is the total value of travel and

accommodation that has been

(a) March 1983 or ncarest practical arranged through Holiday WA for and
datc on bchalf of Government Ministers,
{b} March 1987 or ncarcst practical public servants, and other persons
daic? whosc bookings were paid for by
(2) What were the number of officers ° Government departments or agencics
employed in his ministerial office as since | July 1986?
al— Mrs BEGGS replicd:
{a) 1 March 1983; The total value of Government travel
(b) 1 March 1987? _ 'ia_lm;:.z‘:la:ct:on‘}vrr/:::»dFalionharrang_cc(ij 1|'||rojug|h
Mr TROY replicd: oliday or_thc perio uly
(1) (a) As l:c mecember asks for the same 1986 1o 28 Fcbruary 1987 s
$7 075 256.

information regularly.  refer 10
my predecessor’'s answer 10 ques-
tion 51 of 20 August 1985; and as PLANNING
recently as 10 November 1986 10

: . Bernies Hamburger Bar: Redevelopment
my wrillen responsce (o his ques-

tion 1190 of October 1986. 315. MrBLAIKIE, 10 the Treasurer:

(b) Main Roads Dcpan- (1) Can he advisc whether any oftficer of
ment 2299 his dcpartment or the Woestern
Marinc and Harbours 336 A tian Devel C .
Transperth 21175 ustralian Devclopment Corporation
Albany Port Authority 9 madc any public cornment on Western
Bunbury Port Authorily 34 Australian  Development Corpor-
Espcrance Port Auth- 6 atton's saying it will “get the leasc ar-
oy e Port Authe rangements changed so that Western
orily 734 Australian Development Corporation
Gcraldtion Port  Auth- can redevelop A Class Reserve A1720
arily 33 known as ‘Bernics Hamburger Bar* ™7
Port  Hedland  Porl . .

Authority 32 (2) If so. would he provide details?
?;Tsr];g:.fm . of (o {3} Is he aware that any move 1o change
WA Coastal Shipping the status of “A™-class reserves re-

Commission 297 quires the approval of Parliament?
Westrail 6097

(4} Would hc table all papers, plans, clc.
that Western Australian Development
Corporation has rclative to reserve

{2) (a) As the Minister’s office staff were
inciuded n the staff of the De-

partment of the Premier and No. Ai17207
Cabinet. cxact numbers cannot .
be established. ‘ Mr BRIAN BURKE replied:
{b) 18. However. the member would (1) I am not awarc that any such com-
realisc the diversity of the ment was made.
Transport and., Small Business (2) Not applicable.

Portfolios, and how the depart- Y
ments  and  agencies  are {3} Yes.
decentralised. Thus four records (4) No.



[Thursday, 9 April 1987] 587

PORTS AND HARBOURS: JETTIES
Fremantle: Leasehold

392, Mr CASH. to the Minister for

Transport:

(1) Which persons or companics have
Icaschold intcrests in jettics between
the Stirling Bridge and the Fremantle
Traffic Bridge at Quccn  Victoria
Street?

{2) When did these Icaschold interests
commence, and when will they expire?

(3) Is hc aware if these properties are
intended to form part of the proposed
Anchorage development?

{4) Is he awarc if lcascholders have been
approached to negotiate the surrender
of their existing leaschold intercsts
and possible relocation of their facili-
ties?

(5) If yes to {4), will he provide dciails of
the extent of such ncgotiations?

Mr TROY replicd:
(1) (a) Ball & Son Py Lid:
(b} Elder Princc Marine Scrvice Pty
Lid;
(c) Ritma Pty Lid.
{2} (a) 1 January 1979 and 31 December
2000;
(b) 1 July 1967 and 30 Junc 1988

(c) 1 Oclober 1974 and 30 September
1995,

(3) Ycs.

(4) | am awarc that somc of the lessces
have been approached.

(5) I am not conversant with the details of
negotiations between the developers
and the lessees. However, | have
required that the existing businesses
be satisfactorily relocated as a con-
dition precedent 10 my approving of
the assignment or surrcnder and
reallocation of the leascs.

SPORT AND RECREATION
WA Sports Centre: Construction Cost

404. Mr WATT., to the Minister represeniing

the Minister for Sport and Recreation:

Now that the new WA Sports Centre
at  McGillivi.ay Oval is nearing
completion, could the Minister supply
an updated costing of the facility?

Mr WILSON replicd:

The commincd cost of the facility to
complection is $22 873 180, plus pro-
vision for additional work rclaled 10
the function centre, cafeteria, and con-
cessions estimated at $1 459 315,

TRADE
Exports: Silica Sands

Mr LAURANCE, to the Minister for
Transport:

(1) Is he aware that silica sands arc now
being exporied from the Australian
Iron and Steel Pty Ltd wharf at
Kwinana? '

(2) Is he aware that the Fremantle Port
Authority is charging 90 ccnts per
tonnc wharfage at Kwinana, which is
the samc charge as that levied for this
product at the Fremantle wharf?

(3) Is it a fact that the owner of the
Kwinana wharf is prepared 1o charge a
considerably lower wharfage charge?

(4) Is he prepared 1o investigale this mat-
ter to ensurc that the wharfage charges
at Kwinana arc maintained at as low a
rale as possible?

Mr TROY replicd:
{1) Yes.
(2) Ycs.

(3) The owners of privale jeltics within
the boundarics of the Port of
Fremantle are not permitted 10 cstab-
lish wharfage ratcs. Wharfage charges
on goods passing through the por
must be paid at the pont authority’s
scheduled raies or in accordance with
the agreemcnts covering the use of pri-
vate facilitics in the Quter Harbour.

To allow differing rates to be charged
for usc of private facilitics would have
the cffect of discriminating against
onc group of port users in favour of
another.

Wharfage charges are framed 10 return
revenue from which the port facilities
ate provided and maintained. It is-not -
just for the provision of wharves and
jetties per se. These costs should be
equitably shared by all port users.

The principle of granting wharfage
concessions is always relaied to the
type and volume of cargo, or to pro-
vide assistance justified in the

{4

—
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interests of 1the cconomy of the State.
It would be unfair to all port users
mercly 10 grant concessions on the
basis of which berth is employed.

All wharfage charges within the Port
of Fremantle arc kept at the lowest
level possible, and are comparable
with wharfage charges levied by all
other major Australian ports,

WA DEVELOPMENT CORPORATION
Loans: Wesfi Pine Pty Lid

410. MrCOURT. 10 the Treasurer:

(1) Has thc Western Australian Devclop-
ment Corporation lent any funds to
Wesh Pine Pty Lid?

{2) If yes. how much, and when were the
funds transferred?

Mr BRIAN BURKE rcplicd:

{1y and (2) Pursuant 10 scction 24 of the
WADC Act, the financial undertak-
ings and investments of WADC are
disclosed in the corporation’s annual
rcport.

The corporation, largely at the insist-
ence of the Opposition. is not obliged
1o provide information to Govern-
ment outside the terms of the
Companies Code and the specific pro-
visions of the WADC Act.

INDUSTRY AND TECHNOLOGY
DEPARTMENT

Permanent Head

418. Mr COURT. to the Minister for

Industry and Technology:

{1} When will the new hecad of the
revamped Department of Industry
and Technology be announced?

(2) Who was on the sclection panel for
this appointment?

Mr BRYCE replicd:

{1) An appointment 1o the position will
be announced after the completion of
interviews. It is expected that this will
be in approximately three 10 four
weeks.

{2) The Chairman, Public Service Board
has selected an interview panel of the
following officers—
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(a) Mr C. Burton, Dircctor, Manage-
ment Services Division, Public
Service Board, representing the
board;

(b} Dr D. R. Kelly, Director General
of Mincs, and Dr M. Wood, Scc-
reiary for Local Government,
who arc experienced permancnt
heads of Public Service depart-
ments;

(c) Mr J. Hammond, Exccutive
Officer, Deputy Premier’s Office.

LOTTERIES

Private: Legality

428. Mr MENSAROS, 1o the Minister for

Racing and Gaming:

¢1) Has shc asked for a legal opinion from
thc Crown Law Depariment as (o
whether the lottery conducted by the
Sunday Times called Timespool
and/or the lotto called Adlot and con-
ducted in stores by Geraldton
businessman, James Dean, arc legal or
are in breach of the provisions of the
Loticrics Act?

(2) If so. has shc received the opinion,
and what docs i1 say?

(3) If nov, was her “spokesman™ wrongly
reported in the 25 February 1987 issue
of the Daily News?

Mrs BEGGS replied:

(1) The Crown Law Depariment has been
asked for an opinion regarding the
legality of the competitions “Super 6
conducted by West Australian News-
papers Ltd and “Timespool™ conduc-
ted by the Sunday Times.

{2) and (3) No.

WORKERS' COMPENSATION AND
ASSISTANCE ACT

Amendment

432. Mr BRADSHAW. 10 the Premier:

Docs the Government intend in the
near or distant future 1o change the
Workers' Compensation and Assist-
ance Act 1o have a single insurer for
workers’ compensation?
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Mr BRIAN BURKE replicd:

This question has been incorrectly
addressced to the Premicr. It has been
referred 1o the Minister for Labour,
Productivity and Employment, and he
will answer the question in writing.

HEALTH: NURSES
Community-based: Pay Rise

433, Mr BRADSHAW, 1o thc Minister for

Health:

{1) Docs the rccent pay risc granted to
hospital-bascd nurses apply to com-
munity-based nurses?

(2) Ifnot, why no1?
Mr TAYLOR replicd:
{1) Yes.

{2) Not applicablc.

HEALTH
Dentists: Incorporation

434. Mr BRADSHAW, to the Minister for

Health:

(1) Does he intend to introduce legis-
lation this year 1o allow for the incor-
poration of dentists?

(2) If so. when?

Mr TAYLOR replicd:

(1) Proposals to allow for the incorpor-
ation of dentists arc presently being
considered.

(2) 1t is hoped that amendments to the

Dental Act could be introduced in the
next session of Parliament,

HEALTH DEPARTMENT
Women's Health Policy Unit
Mr BRADSHAW. 1o thc Minister for

Hecalth:

(1) Has the women’s health policy unit
been established in the Health Depart-
ment?

(2). if so, how many arc cmployed in the
unit? o .

(3) Who are the people employed in the
unit?

Mr TAYLOR replicd:

(1) No, bul approval has been given to
cstablish the unit.

(2) Onc.

{3) Not applicablc.

SPORT AND RECREATION
Bikeplan: Bunbury -

436, Mr BRADSHAW, 10 thc Minister for

Transport:

(1) Does the Government have a cycle
plan for Bunbury?

(2) If so, has this plan been implemented?

(3) If not, docs the Government intend to
instali cycleways in Bunbury?

Mr TROY replicd:
This 'question has wrongly bcen
addressed (o the  Minister  for
Transport. It has been referred 10 the

Minister for Local Government, and
he will answer the question in writing.

HEALTH: DISABLED PERSONS
Motorised Wheelchairs: Traflic Act

437. Mr BRADSHAW, to the Minister for

Policc and Emergency Scrvices:

(1) Did the then Minister for Police and
Emecrgency Services, in an article in
the Sunday Times of | April 1984, in-
dicatc that Icgislation to cxclude
molorised wheel chairs from the
Traffic Act would be iniroduced to
Parliament in the near future?

(2) Has this legislation been introduced?
(3) If not, why not?
Mr GORDON HILL replied:

(1) No. However, the department at that
time indicated that the matter of
motorised whecelchairs was  being
reviewed.

(2) No.

(3) Cabinct has approved amcadments 1o
the Road Traffic Act concerning
motorised wheclchairs.

CHEMICALS: POLYCHLORINATED
BIPHENYLS

.. Incinerator: North West

438. Mr BRADSHAW, 10 the Minisicr for

Mincrals and Energy:

In view of the fact that the larger per-
centage of PCBs is in the north west,
why does the Government not build
the proposed incinerator in that
region?
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440.

441,
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Mr PARKER rcplicd:
This question has been incorrcctly
addressed o the Minister for Mincrals
and Encrgy. It has been referred to the
Minister for Health. and he will
answcr the question in writing.

HEALTH: HOSPITAL
Heathcote: In-pationts

Mr BRADSHAW, 10 thc Minisler for
Hecalth:

(1) Arc in-paticnts still being accepicd at
Heatheote Hospital?

(2) If not. where arc these patients being
accommodated?

{3) How many in-paticnis were there on
average for the months of March 1986
and March 19877

MrTAYLOR replicd:
(1) Yes
(2} Not applicable.

{3) 91.48 March 1986 average: 67.70
March 1987 avcrage.

HOME AND COMMUNITY CARE
PROGRAMME

Applications
Mr BRADSHAW, 10 the Minister for
Heatth:

(1) How many applications for home and
communily carc programmec moncy
arc currenily being processed?

(2) What is now the average length of
time for an application to be ap-
proved?

(3) Is the amount of moncy budgeted for
1986-87 on 1arget with the appli-
calions thal havce so far been ap-
proved?

Mr TAYLOR replied:

(1) Pending 1987-88 Commonwealth and
Statc Budget allocations. and given
current funding commitments, avail-
able HACC funds arc almost fully
committed and allow no further ap-
provals of major ncw projects in this
financial year.

Scven smaller applications for HACC
funds are currently being processed.
Twelve applications for minor
funding variations to existing ap-
provals arc currently being processed.

The status of thirty-one other appli-
cations is currently awaiting agree-
ment by the Commonwealth. In
almost all of thesc cascs the State has
recommended the proposal be con-
sidered in 1987-88 funding round.

(2) This depends upon a number of fac-
tors, including the nature and com-
plexity of the proposal, whether the
proposal gives risc to questions of el-
igibility for funding under the pro-
gramme, and the availability of funds
at the time a particular application is
reccived.

(3) Yes. Sce (1) above.

FORESTS: LOGGING

National Estate: Federal Government Actions
443, Mr BRADSHAW, to the Minister for

Conservation and Land Management:

(1) Does his department support the Fed-
cral _ Government's decision to stop
logging on the National Estate?

(2) If not, what action has he taken to try
and prevent the Federal Government
introducing such legislation?

Mr HODGE repticd:

(1} There arc no proposals by the Federal
Government 1o stop logging on
National Estate arcas in WA which are
designated for timber production.

(2) The Premier and | have made strong
representations 10 the appropriate
Federal Minister and the Prime Min-
ister, which 1 am confident will ensure
that National Estate proccsses will not
be used 10 impinge on legitimate for-
est management practices in WA,

HEALTH: HOSPITAL
Bicton: Sale

444. Mr BRADSHAW._ 10 the Minister for

Health:

{1) Does the Government intend to sell
the Bicton Hospital?

(2) If so, when and under which con-
ditions?
Mr TAYLOR replied:

(1) No. Any proposal would have been
madc to me by the Board of Fremantle
Hospital.

(2) Notapplicable.
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WA MINT
Contribuition: State Treasury
455. Mr HASSELL. 10 the Premicr:

(1} Is the Perith Mint now required 1o
makc a financial contribution to the
State Treasury?

(2) If not, was il cver required to do so?
Mr BRIAN BURKE repliced:

(1) and (2) Scction 34 of the Western
Australian Mint Act 1970 requires the
Western Australian Mint (o pay 10 the
Treasurer  for payment into  the
Consolidated Rcvenue Fund  an
amounl nol lcss than the amount of
income Lax that would have been pay-
able 10 the Commonwcalth by the
Western  Australian Mint had the
Western Australian Mint been a pub-
lic company liable for payment of 1ax.

WA DEVELOPMENT CORPORATION
Board: Appointments
456. Mr HASSELL. to the Premicer:

(1} On whose reccommendation arc new
appointments made 1o the board of

Western  Australian Development
Corporation. Western  Australian
Exim  Corporation, and  their

subsidiaries?
(2) Arc discussions held with private sec-
tor industry bodics and organisations?
Mr BRIAN BURKE replicd:

This question has been incorrectly
addressed to the Premier. It has been
referred 10 the Minister for Economic
Development, and he will answer the
question in writing.

AGENT GENERAL, LONDON
Residence: Sale

462. Mr HASSELL. to the Premier:

(1) What was the capital profit 1o the

State from the sale of the former resi-
dence occupicd by the Agent General
in London?

(2) What was the cost of converting the
top floor of Western Australia House
in London into a new residence for the
Agent General?

- 470,

391

Mr BRIAN BURKE replicd:

The information the member sccks
will take considerable resources 10
compile. The member will be
provided with the relevant details
when they are availtable.

WA MINT
Reorganisation: Staff Displacements
464. Mr HASSELL. 10 the Treasurer:

(1) In thc rcorganisation of the Perth
Mint, how many personncl have been
displaced from their positions?

(2) {a) Whalt arc the displaced positions;
{b) what is the seniority of the people

concerned;
{c) 1o what dutics havc they been
assigned?

Mr BRIAN BURKE replied:

This question has been incorrectly ad-
dressed to the Treasurer. It has been re-
ferred to the Minister for Economic
Development, and he will answer the
question in writing,

STATE FINANCE
Treasury Officers: Northern Trip
Mr HASSELL, 1o the Treasurcr:

In rclation to the answer 1o question
49 of 1987—

(a) when did the Treasury officers
lcave Perth airport;

{b) when did they return 1o Perth air-

port;
{c) if other visits to other centres
were made, what were those

centres and when werce they madge;

(d) does the 1otal cost of the charter
as quoled include all visits made
on that trip;

{e) what other trips by Trcasury
officers have been made by
chartered planc or chartered jet
since | January 19877

Mr BRIAN BURKE rcplied:

{a) Wednesday, |1 March, at | pm;

{b) Friday, 13 March,at |.15 pm; _

(¢) Newman, Thursday, 12 March; and
Kalgoortie, Thursday, 12 March and
Friday, 13 March;
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{d) ycs. although bus tours and a hclicop-
ter flight over the Karratha region,
Burrup Peninsula. Harding River
Dam. and porl facilitics were also
undertaken:

(c) nonc,

CHEMICALS

Sodium Cyanide Plant: Environmental Report

Mr BLAIKIE, 10 the Minisicr for
Environment:

When is the Environmental Protec-
tion Authority’s asscssment of the
proposcd CSBP and Farmers Limited-
Coogee  Chemicals Ply Limited-
Australian  Indusiry  Development
Corporation sodium cyanide plant at
Kwinana expecled te be compleied?

Mr HODGE replicd:

Approximatcly 4 weeks.

CHEMICALS

Sodivin Cranide: Use

473. Mr BLAIKIE, to thc Minister for

Environment:

(1) Can he _give details of the current
usage of sodium cyanide in Western
Australia?

(2) Further 10 (1}, can he advise whether
any sodium cyanide that is imported
tnto this State is in—

(a) liquid:
(b) solid form,

and the amounts in each category?

Mr HODGE replied:
{1} The usage of sodium cyanide in West-
ern  Australia  in 1986  was

approximatcly 15 000 tonnes.

(2) All sodium cyanidc used in Western
Australia is currently imporied.

{a) No sodium cyanide is imported in
liquid form;

{b) the quantity of solid sodium cyan-
ide imported in 1986 was
approximately 15 000 10nnes.

CHEMICALS
Sodium Cranide: Transport

474. Mr BLAIKIE. 10 the Minister for

Environment:

(1) What discussions has the Government
had rcgarding the transport of sodium
cyanide from the proposed Kwinana
plant?

{(2) Did the Government consider rail
transport: and if not. why no1?

{3} On what basis were the transport
routes adopted, and what consider-
ation was given 10 bulk versus solid
product, and would he provide de-
lails?

Mr HODGE replied:

(1) to (3) The proposal is currently being
cvaluaied by the Environmental Pro-
tection Authority, and the issuc of the
transport of sodium cyanide is being
canvassed by the EPA with the Mincs
Department, Westrail, and the West-
ern Australian Water Authority. The
EPA is vet 10 report on the sodium
cyanide proposal.

ENVIRONMENT
Mandurah: Farm Closures

476. Mr BLAIKIE, 10 the Minister for

Environment:
Alluding to the report in The Western
Mail. 10 January 1987, “Farms May
Go To Save Mandurah™, does the re-
port have any foundation in fact, and
what does the Government propose
for—
(a) 1hecstuary;
(b) areafarmers?

Mr HODGE replied:
The report has no foundation in fact,
The stage 2 ERMP for the Pee! Inlet is
still being prepared by the Depan-
ment of Marine and Harbours. It will
be widely circulated for public inpwn
before considcration by the Environ-
mental Proicction Authority.

CHEMICALS: POLYCHLORINATED
BIPHENYLS

Incinerator: Environmental Submissions

477. Mr BLAIKIE, 10 the Minister for

Environment:
(1) How many—
{a) individuals;
(b) environmental groups;
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(c) Government agencics;
{d) industry groups.

lodged submissions with the Environ-
mcnatal Protection Authority over the
proposcd PCB  incincrator at
Koolyanobbing?

(2) When is the Environmental Prolcc-
tion Authority cxpected to complete |
its inquiry?

Mr HODGE replicd:

(1) The total number of submissions
madce to the Environmental Protec-
tion Authority on the proposed PCB
incinerator al Koolyanobbing is 58.

The EPA docs not provide a break-
down of submissions from wvarious
classes of agencies or groups. How-
cver, an analysis of public submissions
will be contained in the EPA report.

(2) The Health Department has been
requestied to supply additional infor-
mation 10 the EPA. Until this infor-
mation has been provided, it is not
possible to give a date for the EPA
report.

ENVIRONMENT
Polfution Controf Unit: Kwinana

478. Mr BLAIKIE, to the Minisier for

Environment:

{1} What has been the capital cost of
eslablishing (he Kwinana pollution
control unit?

{2) How many persons arc cmployed at
the unit, what arc their operating
hours ecach day. and what is the
cxpected ycarly wages and salary cost?

(3) Since the centre’s commencement in
November, would he give details of |
the number, type, and results of re-
poris 1o date?

{4) Would he indicaic whether the
Government  proposes taking any
court action as a result of pollution
reports, and if so would he provide
dctails?

Mr HODGE rcplied:
(1) $106 000.

(2) Scven persons are employed full-time;
an inspector and assistant arc rostered
1o respond to after-hours reports at all
times. Their salary cost is expecied to
be $188 000 in 1986-87.

(3) To 31 March 1987, the unit had
received 194 complaints of various
pollution including dust, odour,
smoke, noise, and waler pollution. Ap-
propriatc action has bcen taken in
cach case, ranging from consultative
assistance 10 recommendations for
proscculion,

{4) Court action is currenily proposcd in
some cascs and will be taken wherever
appropriate. Final dccisions on pro-
cecding with prosccutions have yet (o
be made.

ENVIRONMENT
Pollution Control Units: Additional

479. Mr BLAIKIE, to the Minister for

Environment:

Docs he propose 1o gstablish units in.
the Siate additional 10 the Kwinana
poliution control unit, and if so
where?

Mr HODGE replicd:

There are no immediate plans for the
establishment of units similar 1o the
Kwinana pollution control unit. The
need for such units will be kept under
review,

AGRICULTURE
Chemicals: Environmnental Impact

480. Mr BLAIKIE. to the Minister for

Environment:

(1) Would he provide dclails of the
Government’s  intention o ¢com-
mission a study into the environmen-
tal impact of agricullural chemicals?

{2) Does the Government intend the
study to include use of chemicals
fof___—-—

{a) domestic;
{b) commercial,
purposes?
(3) What are the rcasons for the study?

(4) Who will carry out the study, and
when is it expected to be completed?
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Mr HODGE replicd:

{1} 10 (4) The Government is currently
considering the scope and format for
such a study. Announcements regard-
ing the study will be made in due
course,

RIVER SWAN
Managemem: Review
Mr BLAIKIE. to the Minisier for

Environment:
{1) How many—

(a) individuals;

{b) cnvironmental groups:;

() Government agencics;

{d) companics;

(¢) industry groups,

have responded 10 the review of legis-
lation concerning the management of
the Swan and Canning Rivers?

(2) When is the review cxpected 10 be
completed?

(3) Docs the review supplant a similar
undertaking by the Dcpartment of
Conservation and Land Management,
and if not would he give details and
reasons for the Environmental Protec-
tion Authority inquiry?

Mr HODGE replicd:

(1) The review of legislation is being car-
ricd oul independently by Mr C.
Zclestis. He will give consideration to
the relcase of the information
requested when making his report.

(2) The Government has asked Mr
Zelestis to report by the end of April.
(1) The review of legislation does not

supplant the devetopment of a strategy
plan by the Government task force.

PASTORAL LEASES
Mr Barnett: Purchase
Mr BLAIKIE. to the Minisier for Lands:

(1) Has the Government any interest in
purchasing Mt Barnett Station in the
Kimberley through WADC. Western
Australian Exim Corporation, or the
Aboriginal Affairs Planning Auth-
ority?

(2) Did any officer of Gavernment or
agency atiend the auction of the above
station?

{3) Did any agency of Government, State
or Federal, lodge any bids for this
station, and would he detail?

Mr WILSON replied:

{l1) Not 10 my knowledge, although |
point out that the Minister for Lands
is not responsible for the day to day
activities of WADC, Exim. or the Ab-
original Affairs Planning Authority.

(2) No officer from the Department of
Land Administration or the Pastoral
Board attended the M1 Barncit auc-
tion.

(3) Not known,

PASTORAL LEASES
Tenure: Legislation.

484. Mr BLAIKIE, 10 the Minister for Lands:

(1) Is it the intention of the Government
to introduce legislation 10 improve
tenurc for pastoral lcases?

(2) Docs the Government intend 10
transfer administrative responsibility
for the Pastoral Board from the De-
partment of Land Administration 1o
the Department of Agriculture?

(3) (a) Is the former Minister for Lands,
Mr Ken Mclver. 10 be given a job
as chairman of the Pastoral
Board;

(b} ifso, is it 1o be a part or full-time
position?
{4) What salary and emoluments of office,
including motor car, telephone, cte.,
are 10 be paid?

Mr WILSON replicd:
(1) Yes.

{2) Cabinet is currently considering the
future location of the Pastoral Board.

{3} (a) Hon. Ken Mclver is currently the
pari-time chairman of the Pastoral
Board. having been appointed 10 that
position on 16 June 1986.

(3) (b)and (4) No decision has been made
on whether the Chairman of the Pas-
toral Board should be a full-time ap-
pointce; nor have terms and con-
ditions been decided.
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CRIME
Repetition: Kununmurra Youth

485. Mr TRENORDEN, 10 the Minister for
Police and Emergency Services:

(1) Is hc awarc that a youth from
Kununurra was recently relcascd from
custody by the Department of Com-
munity Services, only 1o repeal the
crime for which he was originaliy
held?

(2) 1s Cabinct secking to ensure this event
will not be repeated?

Mr GORDON HILL replicd:

The member has directed his question
to the wrong Minister. The question
has been referred to the appropriate
Minister for a reply 1o the member in
wriling dircct.

. COMMUNITY SERVICES DEPARTMENT
Youth: Release

486. Mr TRENORDEN, to the Minister
representing the Minister for Community
Services:

(1) Under which Act did the Department
of Community Services authorise the
release of a youth from Kununurra
from custody?

(2) Is the Minister aware that this youth
has been charged with breaking and
entering afier his releasc?

Mr WILSON replicd:

{1} Prcsumably the member is referring to
recent Press reports concerning the re-
lease of a juvenile from custody. The
juvenile in question had been
remandcd tn custody under section 28
of the Child Welfare Act. which limits
custody 10 onec calendar month. Upon
expiry of this period, the department
had no further authority to hold the
juvenile. He was subsequently re-
leased to a decpartmentalty-funded
group home in Kununurra.

(2) Yes.

POLICE OFFICERS
America’s Cup Duty
Mr TRENORDEN, 10 the Minister for
Police and Emergency Services:
Where have the 30 policemen who

were on America’s Cup duty been
posted?

487,
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Mr GORDON HILL replied:
TrafTic Branch
Criminal Investigation Branch
Albany Police Station
Bunbury Policc Station
Broome Police Station
Geraldton Police Station
Kalgoorlic Policc Station
Karratha Police Station
Narrogin Police Station
Northam Police Siation
Morley Police Station
Warwick Police Station
Cannington Policc Station
Mt Hawthom Police Siation
Midland Policc Siation
Fremantle Police Station

[P N QT ¢ T e S T -

CRIME
Northam: Letter

489. Mr TRENORDEN, to the Minister for
Policc and Emergency Services:

(1) Has hc scen the lcitert sent - by
telefacsimile 10 his office on 7 April
1987 concerning law and order prob-
lems in Northam? ’

(2) Docs his department agree that the
situation is scrious?

(3) What action is he going 1o take 10 sup-
port Northam residents?

(4) Whal action is he going 10 take 10 sup-
porl Northam policc officers?

Mr GORDON HILL replicd:
(1) Yes.

(2) No. However, the situation is being
monitored.

{3) The Commissioner of Police has
arranged for two Aboriginal aides 1o
visit Northam to liaise with local Ab-
origines and the Superintendent in
Charge of the Northam Police Region
is “atiending an- Aboriginal council,
mecting at Moora on 9 April 1987, to
evaluate their perception of law and
order problems in Northam.

(4) The Commissioncr of Police has ad-
vised that he has allocated an ad-
ditional officer 10 Northam Police
Siation, but he is yet to take up resi-
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dence. | have confidence in the ca-
pacity of the Police Force to deal
properly with the situation.

WA EXIM CORPORATION
Consultancy: Fees

492. Mr’ COURT. 10 thc Minister for

Education:

(1) Further to question 81 of 1987, has
Exim Corporation invoiced any
consulting fees 10 the Education De-
partment?

(2) If yes, for what amount and for what
specific scrvices?

Mr PEARCE replicd:

(1) No.

(2) Noitapplicable.

*JOHN CURTIN"
Passengers: Risk
494. Mr COURT. 10 the Premier:

{1) Were VIPs put at unnccessary risk by
being taken outl on a passenger vessel,
the John Curtin, that was not
surveyed?

{2) Was additional insurance takcn out 1o
cover Lthat possibility?

Mir BRIAN BURKE replicd:

(1) At no time were passengers on the MV
John Curtin at risk.

{2) Not applicable.

WA EXIM CORPORATION
Acecommeadation: Relocation
495. Mr COURT. 1o the Premier:

(1) Investigating the circumstances sur-
rounding the relocation of Exim Cor-
poration following thc adverse pub-
licity relating to 1ts accommodation,
what funds were nitially spent by
Exim Corporation in fitting out its
premises in the Capita Building?

(2) How much of this funding is able to be
salvaged and rccommitted to the new
premiscs?

Mr BRIAN BURKE replied:

This question has been incorrectly
addressed to the Premier. Bt has been
referred to the Minister for Economic
Development, and he will answer the
qucstion in writing,
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WA EXIM CORPORATION

Cattle Auctions
503. Mr COURT, to the Premicr;

(1Y Is it correct that (he Western
Australian Exim Corporation
reintroduced cattle auctions 1o the
Kimbcriey?

(2) What costs were incurred by the West-
ern Australian Exim Corporation in
reintroducing cattle auctions?

Mr BRIAN BURKE replied:

This question has been incorrectly
addressed 1o the Premier. It has been
referred to the Minister for Economic
Devclopment, and he will answer the
question in writing,.

ROAD
Salishury Road: Reopening

507. Mr LAURANCE. 10 thc Minister for
Transport;

(1) Is he aware of peiitions and calls by
local residents in the Midvale arca to
have Salisbury Road reopened to
through traffic?

(2) What action has he taken, if any, to
liaisc with the local shires involved 10
rcopen this road 10 provide easier ac-
cess for these residents?

(3) If he has 1aken no action 10 date, will
he initiate moves to assist with the
reopening of this road?

Mr TROY replied:

(1) Yes.

(2) and (3) Salisbury Road is a local road
under the control and management of
the Mundaring Shire Ceuncil. 1 under-
stand that the council is considering
certain works in next year's budget,
which would allow for the rc-opening
of Salisbury Road.

CHEMICALS: POLYCHLORINATED
BIPHENYLS
Incinerator: Capacity
508. Mr HASSELL. to the Minister for
Environment:
With rcgard 10 the proposcd inciner-
ator 10 be constructed at
Koolyanobbing—
{a) What is the estimated capacity of
the proposed plant;
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(b} i5 it intended 1o provide ad-
ditional equipment and facilitics
1o support the main incinerator?

Mr HODGE replicd:

This question has been incorrectly
addressed to the Minister for Environ-
ment. It has been referred to the Minis-
ter for Health.

CHEMICALS: POLYCHLORINATED
BIPHENYLS

Incinerator: Construction Schedule

509. Mr HASSELL. 1o thc Minister for
Mincrals and Encrgy:

(1) With rcgard to the proposed inciner-
ator to be construcied at
Koolyanobbing, whal is thc present
estimated construction and
completion schedule?

(2} What is the 101al cstimated cost of the
praject?

{3) How many pcople will be employed
during—
(a) construction:
{b) opcration?

Mr PARKER rcplicd:

This question has been incorrectly
addressed 1o the Minister for Minerals
and Encrgy. It has been referred to the
Minister for Health, and he will
answer the question in writing,

SELECT COMMITTEES
In Camcera Evidence: Destruction
510. Mr LEWIS, to the Spcaker:

(1) With reference to question 262 of
1987 respecting the destruction of cvi-
dence, could he specify under what
Standing Order is *'in camera™ cvi-
dence defined?

(2) Is evidence given in closed scssion
pursuant to Standing Order No. 373
considered “in camcra”. and if so.
under what Standing Order of the

Legislative Assembly or practice of the

House docs it apply?

(3) Where in the records of the Legislative
Asscmbly can precedents for the long-
standing practices (o destroy evidence
heard so-called *in camera™, or
othcrwise in closed session, of a Select
Committee of the Legislative As-
sembly, be found?
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The SPEAKER replicd:

Sce answer 10 previous question on
this matter.

QUESTIONS WITHOUT NOTICE

SUPERANNUATION BOARD
Invostments: Western Reefs Pty Ltd
42, Mr MacKINNON, to the Treasurer:

(1) Is the Treasurer aware that the State
Supcrannuation Board’s invcstments
in Western Reefs Pty Ltd and
Sonartec Ltd, companics associated
with Mr Rob Martin, arc now showing
losscs cstimated 1o be $1.85 million
and $253 000 respectively?

(2) Is the Treasurer further awarc that
thesc losses cquate to 60 per cent and
53 per cent of the original invest-
menis?

(3} Given the board’s hcavy involvement
in other projects associated with Mr
Martin, does the Treasurer belicve
thai the Stale Supcrannuation Board
should review its policy in regard Lo
these investments?

(4) If not, why not?
Mr BRIAN BURKE rcplicd:

(1) 1o (4) | am not awarc of thosc details;
but | point out to the Leader of the
Opposition that the annual report of
the board, as tabled in Parliament, in-
dicaies thc most satisfaclory year's
trading in 1erms of return on contribu-
tors’ funds that has been recorded in
rccent years. | understand that the re-
turn on contributors’ funds cquated to
roundly 19 per cent.

If that is the casc, the Leader of the
Opposition has a great deal of diffi-
culty in trying to distort that picture
by referring 10 one or two individual
investments. 1 do not know, but | have
no doubt that | would be able (0 take
investments madc by the board in
other areas and say to the Leader of
the Opposition that there had been
very healthy increases in the value of
thosc investments as a result of re-
turns that they had earned. However,
that still does not give a true picture,
which can only be gained from the
audited accounts included in the
annual report and published to indi-
cate that therc has been an overall 19
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per cent increase, or relurn, on the
valuc of the invesiments made on be-
half of contributors.

That is a very satisfactory result, and
cven in terms of investments on the
moncy markct—investments that are
often used by people when they say,
“As an industrial dcveloper or re-
source developer, we could get more
for our investments by putting our
moncy into the overnight moncy mar-
ket.™ On that son of comparison, the
State Supcrannuation Board has donc
remarkably well; and for the Leader of
the Opposition 10 try to distort the
piclur¢ by picking oul two invest-
ments and saying that they arc bad
investmenis because they, on paper at
Icast, arc investments which arc losing
moncy. is mislcading, as il would be
for me (o pick out two investments
and say thal they have earned returns
of 100 per cent and therefore the in-
vestments made by the board are gen-
crally cxcellent.

The Leader of the Opposition knows
better than that; he knows he is being
political and that the only way to get a
fair indication of the board’s perform-
ancc is by 1aking the toial of the con-
tributors’ invested funds, discerning
the return on those funds, and sceing,
as they arc in this casc a 19 per cent
return, whether that is a satisfactory
resull,

DRAINAGE

Mounis Bay Road Project: Tunnclling

Equipment

43. Mr MENSARQS. 10 the Minister for
Water Resources:

(1)

(2)

Has the Minister considered proposals
made to him by DM Drainage and
Construction Co regarding using their
equipment for horizontal boring and
tunnclling, which is capable of
performing the required work without
interfering with the flow of traffic?

Has thc Minister asked for a demon-
stration of the new machinery which
the company has offercd?

3

4)

Has the Minister, or the Water Auth-
ority, inspected similar jobs done by
this company for the Main Roads De-
partment?

15 it the Minisier’s policy 1o proceed
with the necessary work with the least
disruption of traffic and (hc least in-
convenience (o the public?

Mr BRIDGE replicd:

(1)

(2)

It is my inlention to ensure that the
absoluic minimum of disruption oc-
curs with respect 10 that project. To
that ¢nd 1 was able 1o arrange a couple
of weeks ago an extensive meeting of
intcrested groups at which planning
maiilers were canvassed; and at the
cnd of that discusston it was agreed
that the current method of carrying
out the works was an approach which
would ¢nsure a minimum of disrup-
tion. A detour has been put in place,
and from all reports things are poing
very smoothly. The police have
substantiated that view.

to (4) | recall recciving correspon-
dence from the firm, and | was cer-
lainly interested in the technigque or
mcthod which it indicated it was
capable of offering to the authority. As
I recall, 1 referred this matier to the
Water Authority for follow-up acvion.
That would cmbrace the need to
examine the type of operations and
techniquce cmployed by the company.
I would be keen to have this infor-
mation at an carly datc because clearly
opcrations of the kind we are sceing
now in the city will recur from time 10
time as the drainage pipes get old.

If there is a particutar technique which
does away wilh the current type of op-
erations, or minimiscs the effect on
traffic and the public, it would be a
preferable option.

Mr Mensaros: Do you recall whether you

asked the authority for its view weeks
ago or months ago?

Mr BRIDGE: | am not sure when it was,

but [ think 1 reccived the correspon-
dence in the last thrce weeks and |
referred it straightaway 1o the auth-
ority. It is only a matter of a few
weeks.
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INDUSTRIAL RELATIONS
Strike Legistation

44, Dr GALLOP, 10 the Minister for Labour,

Productivity and Employment:
Is the Siate Government considering

strike  lcgislation similar 1o that
proposcd by 1he Queensland Govern-
ment?

Mr PETER DOWDING replied:

No. the State Government is not con-
sidering lcgislation of that sort be-
cause. quite frankly, the legislation is
offensive. The legislation and the atti-
tude that 1s ecncompassed in thai legis-
lation arc¢ likely to drive Ausiralia
backwards in industrial relaiions
rather than forwards.

I was interested o read recently an
article in the British magazinc The
Economist, which is not noted for its
left-wing views, in which in a detailed
analysis of Australia’s performance it
said—

The fact that Australia is not in

much more serious trouble—

That is rcferring to our cconomic
posilion. To continuc—

—ithan it 15 can largely be
attributed 10 a remarkably suc-
cessful relationship between the
Labor Government and the trade
unions.

Labour relations in this country and in
this Statc arc better than they ever
werc under conservative Govern-
ments. Most democratic countrics—
countrics like Chile and those in the
Eastecrn  Bloc. and  Siates  like

Qucensland, are the exception—have

recognised that a scnsiblc approach to
industrial relations involves a willing-
ness 10 consult and to conciliate.

Like the Minister for Health in this
House did 1he other day, 1 deplore the
altitude of striking first and talking af-
terwards, and there arc some individ-
uals and unions in Australia who have
not moved from that position. They
ar¢e out of step with the vast bulk of
responsible unionists and the respon-
siblc union movement.

Nevertheless, it is an incredible
proposition that a Statc should seck Lo
outlaw strikes in that way. a move
which that Government knows full

45.
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well will never work, As members op-
positc know, thcy were incapable of
delivering an improvement in indus-
trial relations while they held those
Ncandcrthal attitudces.

HEALTH
AIDS: Homosexual Bathhouse

Mr CASH. 10 the Minister for Police and
Emergency Services:

(1) Is he aware that the homoscxual bath-
housc at 565 Beaufort Strect is owned
by mcmbers of the Flatman family?

(2) Is i1 correct that the Flatman family
also owns brothels which fall under
the police containment policy?

(3) 1s the bathhouse in Beaufort Sircet
also subjcct o the containment pol-
icy?

(4} Given that in thc 1985-86 financial
year thc owner of the homoscexual
bathhousc at 565 Bcaufort Street
declared as income ‘entrance fces of
$115000, which is the cquivalent of
over 19000 uscrs, will he take this
matter seriously and indicate whether
the Government intends to take any
action to closc down this cxtremely
dangcrous bathhouse?

(5) If not, why not?

Mr GORDON HILL replicd:

{1} 10 (5) | am not familiar with the com-
ments and allcgations madc by thc
member. 1 am not aware whether that
is an issuc—

Mr Cash: Would you be good cnough to
look at it?

Mr GORDON HILL: The member asked
the question; does he want it answered
or not?

Mr Cash: Give me the answer as best you
can.

Mr GORDON HILL: | am interested to
know the member's attitude lowards
the policy of containment.

Mr Cash: You are thc Minister for Police
and Emcrgency Services.

Mr GORDON HILL: 1 have never heard
anything positive from the Opposition
in rclation to policing issucs. All the
member wants to do is to have me
stand up and direct the police on
operational matters, as he has done on
many occasions previously. It is not
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my intention to become involved in
opcrational maticrs, From time o
time 1 discuss these issues with the
Commissioner of Police, but | do not
and will not become involved in direct-
ing the police on operational matters.
The way the police conduct their affairs
in terms of operational duties is not a
matter for either the Government or
the Opposition.

MEMBER FOR MURCHISON-EYRE

Comntents: Truthfilness

46. Mr THOMAS, 10 the Premicr:

() Is he aware of comments by the

Leader of the Opposition with refer-
ence to remarks madce by the member
for Murchison-Eyre?

{2) Is hc awarc of any cvidence support-

ing the comments madce by the mem-
ber for Murchison-Eyre regarding
hundreds of millions of dollars?

Mr BRIAN BURKE replicd:
(1) and (2) 1 hate 10 have 1o do this for the

third evening in a row, but 1 am aware
of comments by the member for
Murchison-Eyre with regard to the
hundreds of millions of dollars, pre-
sumably paid to somcone improperly.
I am not awarc of any cvidence 1o
support thosc claims.

Indced. | have noted that 1the Leader
of the Opposition has sought 0 dis-
tance himself from the member for
Murchison-Eyre both in the party
room and, only marginally more pub-
licly, on ABC 1clevision, appropniatcly
enough on | April. when in answer to
a question about cvidence supporting
these claims the Leader of the Oppo-
sition said. “Mr Lighifoot can justify
that, or otherwisc.™

Is the Leader of the Opposition saying
that Mr Lightfoot is making cxtrava-
gant and unsubsiantiated claims with-
out the Lcader of the Opposition's
knowledge or permission? Is ¢hat what
he is saying?

That is what he is saying. Surely in a
matter that the Leader of the Oppo-
sition says is as serious as this one, the
member for Murchison-Eyre has not
been permitled to make extravagani
and untrue claims, and yet the Leader

of the Opposilion_ says in answer 10 a
question, “Mr Lightfoot can justify
that, or olthcrwise.™

1 think it is clear that. slowly, the
Leader of the Opposition is beginning
to learn that being too closcly
associated with the member for
Murchison-Eyre, whether it is on the
question of wheat sates or other mat-
ters, might not be a wisc thing. In fact,
[ should give the Leader of the Oppo-
sition the opportunity to dissociate
himscIf from another of the member
for Murchisan-Eyre’s gross stalements
madc on Lthe same day when he said—

... and many busincssmen in this
Statc who have dealt at times, il-
lcgally and immorally and in the
most appalling manner with pub-
lic funds.

Does the Leader of the Opposition
wish 10 be associated with those
sentimenis? Of course, he does not.
Do we support the member for
Murchison-Eyre when he says—

... and many busincssmen in this
State who have dealt at times, il-
lcgally and immorally and in the
mosl appalling manner with pub-
lic funds.

Mr MacKinnon: We can sit here alt day.

cvery day. serving up lo you quo-
tations taken out of coniext to justify
any statcment. too.

Mr BRIAN BURKE: Thal statement was

not taken out of context. It is his
statement. The Leader of the Oppo-
sition cither supports him or he docs
not. The member for Murchison-Eyre
is cither talking with the Leader of the
Opposition’s authority or he is 1alking
outside the Leader of the Opposition’s
control. We suspect he is saying many
things that the Qpposition hears for
the first timc when he says them.

Mr MacKinnon: Do you support the Min-

ister for Police and Emergency Ser-
vices' leaving open a homosexual
bathhouse?

BRIAN BURKE: What an absurd
statement. The Minister for Police
and Emergency Services should pop
down and shut it! Does the Leader of
thec Opposition want me o instruct
the Minister 10 instruct the com-
missioncer 10 close a bathhouse on the
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basis of certain matters raised by the
member for Mt Lawley. The Minister
answered the question properly. The
question asked by the member for Mt
Lawley will be brought to the atien-
tion of the police. but we will not in-
struct them to take action against any-
onc. The Government will not take ac-
lion 1o closc the bathhouse: it is not
our job.

Mr Lewis: Are you answering questions
now for the Minister for Police and
Emergency Services?

Mr BRIAN BURKE: | was asked a ques-
tion by 1he Leader of the Opposition. |
support the Minister for Police and
Emcrgency Services' answer. The
truth is that the Leader of the Oppo-
sition is boring cven when he is
listening.

Mr Laurance: You did not cven get half a
laugh from your side for that one.

Mr BRIAN BURKE: 1 thought it was quite
good.

I want to know whether the Leader of
the Opposition supports the member
for Murchison-Eyre. Does anyone on
that sidc of the House support his
proposition—

... and many businessmen in this
State who have dcalt at times, il-
legally and immorally and in the
most appalling manner with pub-
lic funds.

Mr Laurance: The police do.

Mr BRIAN BURKE: The Deputy Leader
of the Opposition says the police do.
Who on the Opposition benches sup-
ports that statement?

Mr Laurance: The police.

Mr BRIAN BURKE: Okay. the police on
the Opposition benches. Who else on
the Opposition benches supports it?
The answer is no-one. The Leader of
the Opposition boasts that his drive
for the premiership is gaining momen-
tum. The truth is that all things go
faster when they are going downhill.

TRAVEL AGENTS ACT
Anomalies

47. Mr WATT. 1o the Minister for Consumer

Affairs:

(1) Has thc Minister received a letter
from the Goldficlds-Esperance Travel
Association drawing his atiention to
anomalies within the Travel Agents
Act?

(2) Is the association correcl in its conlen-
tion that some tourist burcaus and
other small travel agents which are
required 10 become licensed travel
agents and contributors to the travel
compensation fund will be seriously
disadvantaged financially because of
low annual turnover?

(3) Will he givc consideration to
introducing amendments 10 im-
plement a sliding scale to remove the
discriminiation against small oper-
ators?

(4) Will he also consider amendments
which would diffecrentiate between
tourist bureaus which only sell dom-
estic travel?

Mr TAYLOR replicd:
(1} Yes.

(2) That may be possible, particularly
with thosc that have a low annual
turnover.

(3) Yes, we will be looking at that.

{4) We will also be considering this mat-
ter.

1 asked one of my senior officers from
the Department of Consumer Affairs
to attend a meeting of country tourist
burcaus, which was held in Perth last
weekend, and discuss this matter with
them. He canvassed other issues and 1
understand that they were reasonably
satisfied. However. coming out of that
were matters raised by the member
tloday. and we will be considering
those matters.

I understand that tourist bureaus with
small turnovers could face difficulties.
Howeéver, we have 10 understand that
there are other country tourist bureaus
that have large turnovers, sometimes
in the vicinity of $1 mitlion or more.
They also have to be considered in the
light of other operators in this area
and treated in the same way.
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Wc also have o bear in mind that
there 15 no rcason whatsocver that
country tourist burcaus should nol
face some of the financial difficultics
and other difficulties 1hat travel
agents in this Statc and throughout
Australia have faced over the years, It
was becausc of some of those difficul-

ics that legislation was passed in this

placc in 1985.

As wc promiscd members of the
country tourist burcaus last weekend.,
we will consider the problcms which
they raised. However, in considering
thosc probems we have (o be aware of
other factors such as the fact thal
somc large opcrators operalc in com-
pctition with normal travel agencics.,

EDUCATION
Schaols: Integration of Activities

Mrs HENDERSON. 10 the Minister for
Education:

Is it a fact that the cqual opportunitics
policics of the Education Department
provide that there must be total inte-
gration in sporting activitics at schools
irrespective of the views of parents
and local communitics?

Mr PEARCE replicd:

[t is totally untruc that the Education
Department has adopled a policy
which would. for cxample, force boys
and girls 1o competc against cach
othcr in sporting carnivals without no-
lice being laken of the wishes of
parents. tcachers. or students.

I have carried out a thorough investi-
gation into where the  rumours
cmanated, and have found that they
came from the principal of the West
Bussclion  Primary School who
integrated the sports carnival at that
school. Hc madc six-year-old boys
compelce against six-year-old girls and
told parents that he had been forced to
do so by the Education Department,
Hc also said that he was not game Lo
take any other action because he might
be suddenly confrontied by aggricved
parcnts who wanted their children to
compcte against cach other.

His intcrpreiation of the circum-
slanccs  was  inaccurate. He was
informed of that by the rcgional
supcrindendent and by officers of the
department,.

Mr Hassell: But your department directed
Dalkcith Primary School about its
sports day. It had 1o modily sporting
cvenls on its sports day becausc of di-
rcctions from the superintendent of
cqual opportunity.

Mr PEARCE: That is totally uniruc.

Mr Hasscll: 1t is not totally untruc. My
children go 1o that school and thal
happened at that school. Hs sponis day
programme was modified.

Mr PEARCE: In what way?

Mr Hasscll: As a result of dircctions from
your dcpartment.

Mr PEARCE: In what way?

Mr Hassell: They changed the races and
the way the children had 10 competc.

Mr PEARCE: They were not forced to
run boys against girls?
Mr Hasscll: 1 do not know the detail.

Mr PEARCE: The member for Coticsloc
docs nol know the detail: all that he
knows is that it did happen, but he did
not know what happencd.

Mr Hasscll: | am tclling you.

Mr PEARCE: | know thc member for
Cottcsloc is tclling me. but he is not
telling me any details. Let me know in
which way this modification was
brought about.

Let mic tell members a way in which it
might be possible for a sports carnival
to be modified at the direction of the
superiniendent of cqual opportunity.
If a school decided that it was 10 have
sprinting raccs over 200 metres for
boys only, the school can be made to
have the samc cvents for the girls.

Mr Hasscll: You now admit that your de-
partment is fiddling around with what
schools are doing with sports just 10
satisfy what some feminists in
Canbcerra want.

Mr PEARCE: The member for Cottesloe is
rcally showing his ideological bent, In
saying that, what hc is supporting is
the proposition that taxpayers® moncy
which gocs 1o schools can be directed
more (o boys than to girls—
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Sevecral members interjected.

Mr PEARCE: That is an illegat position in
this country.

Mr Hassell: The whole burcaucracy is tell-
ing parents how their children wil! run
races in schools when they are six
years old. It is pathetic.

Mr PEARCE: That is not right and the
member for Cottesloe really is show-
ing his prejudices this evening. The
fact is that no school is compelled to
force boys to run against girls at six
years of age. That is the truth of the
matter. In fact, when 1 spoke last year
10 the parents at the West Busselton
school [ said that it was conceivably
illegal for that position (o obtain and
that if it were in fact the case that six-
year-old or even 12-year-old girls were
not able to compete on equal terms
with boys in races, they were forc:biy
integrated in that way.

It is one thing to say that the depart-
menl is not forcing boys and girls to
compete against each other, but it is
another thing to say that we are pre-
pared to put up with a set of circum-
stances in schools where the focus on
sporting attention is on the boys and
the girls are disadvantaged. If there is
a siuation prevailing al spons carni-
vals where girls are nol given equal
access 10 sporting maierials, events, or
occasions, then schools can be made
to come into line with that particular
thing. That is not just because it is a
directive from the Education Depart-
ment; it is because it is the law of the
land, both at a national and a State
level. Time and time again the mem-
ber for Cottesloe has told this House
that we have an obligation to support
the law of the land.

Mr Hassell: The law of the land does not
take away authority from parents and
_schools.

Mr PEARCE: Thal is an mlereslmg pmnl

of view. The member for Cottesloe is
aligning himself with the New Right
now. What he is saying is that we have
1o support the law and be a supporter
of law and order except if the New
Right and Bill Hassell do not agree
with it.

HEALTH
AlDS: Homosexual Bathhouse

49, Mr BRADSHAW, 10 the Minister for

Health:

{1} Is he aware that the manager of the
homosexual bathhouse, Mr Victor
Francis, is also a member of the A1DS
Council?

Mr Brian Burke: Do you have someone
check your questions before you ask
them?

Mr BRADSHAW: Listen to the question—

(2) If he does or does not know whether
this is true, does he believe this is a
conflict of interest?

The SPEAKER: Ordert In naming the per-
son that the member for Murray-
Wellington named as the manager of
that bathhouse, which he claims is a
homsexual bathhouse, has he satisfied
himself that that person ts indeed the
manager or has someone just told him.

Mr BRADSHAW: 1 have followed it up,
Mr Speaker.

The SPEAKER: What about the other
matter?

Mr BRADSHAW: To the best of my
knowledge, [ have satisfied myself that
that is correct.

MrTAYLOR replied:

(1) and (2) In relation to the first part of
the question the answer is no. 1 did
not hear the second part of the ques-
tion.

Mr MacKinnon: Is it a conflict of interest
for the proprietor of the bathhouse 1o
be a member of the AIDS Council?

Mr TAYLOR: As [ understand the charter
of the AIDS Council, any person in
this House or in Western Australia
can join the AIDS Council simply by
paying a subscription to it. [ do not
think a person should be prevented
from being a member of the AIDS

Council. .
Mr Bradshaw: 1 said is i1 a conﬁlct of
interest?

Mr TAYLOR: No, I do not see any conflict
of interest at all. If he wants to pay to
be a member of the AIDS Council, he
is entitled to be a member. Like any
person in this State he is entitled Lo
pay a subscription 10 become a mem-
ber of the AIDS Councit.
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EDUCATION
Better Schools Report: Rumours
50. Mr READ, 10 the Minister for Education:

(1) Is the Minister aware of three rumours
listed in the Opposition’s document
relating 1o the “‘Betler schools in
Western Australia”™ repont?

(2) Can the rumours be substantiated by
anything proposed in that report or by
any statements made by himself or by
officers of the Education Depariment?

Mr PEARCE replied:

(1) and (2) | thank the member for
Mandurah for his question, The
Premier said, by way of a quietl inter-
jection 10 me, that he thinks, as do I,
that the whole education policy of the
Opposition is a rumour.

part of our public duty.” The same
device is being used in print this time
in the Opposition’s response.

[ will tell the House what the rumours
are. They include *“a suggestion that
all principal positions will be declared
vacant and then refilled by Ministry
appointments™. That rumour is totalty
unirue. There is nothing in any of the
documentation, letters, updates, or
any of the speeches that have been
made to give one scintilla of evidence
10 suggest that there may be any pro-
posal to do anything like that. The
only way in which that proposal has
appeared in print is as a result of the
Opposition’s rumourmongering about
the matter.

Mr Peter Dowding: Was it written by the

member for Murchison-Eyre?

Considering the attitude that has been Mr PEARCE: I do not know who wrote it.

taken by the Opposition in alleging
that it has not been peddling rumours
in the course of decbates about other
matters in the Parliament over the last
couple of weeks, il is interesting 10
cast one's eye on page 10 of what
passcs for the Opposition’s response
to the Government's better schools
programme. Under a section headed
“Future Changes™, it states—

There are many rumours
circulating in education circles
concerning future changes.

Whilst the Opposition ts not in a
position to substantiate these ru-
mours it is worth noting the con-
cerns that many people have.

The Opposition is saying that these
are the rumours that are circulating,
we do not know whether they are true
or not, but we are telling everyone
what they are. There was no
suggestion of any of these rumours be-
fore they were printed in the Oppo-
sition’s document. The technique
which the Opposition has been using
in the Parliament over the last two
weeks concerning a range of matters
has been the manufacturing of a re-
mour, spreading it around and then
repcating i1 publicly. They are saying,
“Here is a rumour which we do not
know about and for which we do not
take any responsibility—we are just
drawing the public’s attention 10 it as

The spelling is correct so i1 certainly
was not written by the shadow Minis-
ter for Education.

The second rumour is *“the view that
principals will be employed by the
Public Service Board and will become
public servants rather than employees
of the Deparimeni of Education. This
will mean that principals will be
required to work longer hours and
have less holidays.” Again that is
totally untrue. It was never suggested
by anybody except by the Opposition.
It is not hard 10 see the basis on which
the QOpposition makes up these ru-
mours. They are designed to scare
people about the changes and to intro-
duce red herrings into an argument
because the Opposition does nol have
a policy of its own, It cannot see any
fair counter to the good policies which
the Government has introduced.

The third rumour which is also untree
is “the suggestion that principals will
receive massive pay rises 1o compen-
sate for their additional duties and ab-
sorption into the Public Service™
That also is not true. It would always
be possible for the Teachers Union., if
it believed in the better schools report
that the position of principals has
been upgraded, 1o seck compensation
for that through the normal industrial
process. There is no truth in those ru-
mours, The rumours were not around
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thc schools until the Opposition’s
document was distributed. As people
have approached me for confirmation
or denial of those sumours | have de-
nied them in the absolute terms | have
denied them in the Parliament today.
The short-term resuit might be a gain
for a day or iwo for the Opposition:
but the net result is, as it is for all the
other matters, long-term loss of credi-
bility for the Opposition.

ANZAC DAY

Haliday Arrangements

Mr BERTRAM, to the Minister for
Labour, Productivity and Employment:

Will the Minister state what arrange-
ments have been made for the public
relative to the Anzac Day holiday?

Mr PETER DOWDING replied:

The legislation passed by the previous
Government' requires there 10 be a
public holiday in the event of Anzac
Day falling on a weekend. As the Op-
position was in Government when

“ihis last occurred, its members will re-

call that on that occasion there was a
public holiday for Anzac Day and a
public hotiday on the Monday.

Anzac Day again falls on a weekend
this year. The i1ssue has been drawn 10
my attention too late for us to contem-
plate taking any detailed action in re-
lation to the matter or 10 discuss with
the affected bodies some alternative
change. Accordingly, 1 have asked that
the employers, the inions, the
Returned  Services League of
Australia, and others who may have
an interest in this issue, meet in order
to ensure that when this event next
occurs we will not be in a similar situ-
ation and we will be able to review it
with a view to some statutory amend-
ment in good time.

This year we are doing exactly what
was done last time this occurred. We
are fotlowing the precedent set by the
Liberal Government when it was in
office. 1 hope that by the next time
Anzac Day falls on a weekend we will
have put in motion actions which will
achieve some rationalisation of the
situation,



